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ndependent Auditors Report

To the Members of Enzene Biosciences Limited

Report on the Audit of the Consolidated Financial Statements

We have audited the consolidated financial statements of Enzene Biosciences Limited (hereinafter
referred to as the “Holding Company”) and its subsidiary (Holding Company and its subsidiary together
referred to as “the Group"), which comprise the consolidated balance sheet as at 31 March 2023, and the
consolidated statement of profit and loss (including other comprehensive income), consolidated statement
of changes in equity and consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies and other
explanatory information (hereinafter referred to as “the consolidated financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid consolidated financial statements give the information required by the Companies Act, 2013
(“Act’) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state of affairs of the Group as at 31 March 2023, of its
consolidated loss and other comprehensive loss, consolidated changes in equity and consolidated cash
flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
Section 143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the ethical requirements that are relevant to our audit of the
consolidated financial statements in terms of the Code of Ethics issued by the Institute of Chartered
Accountants of India and the relevant provisions of the Act, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion on the consolidated financial
statements.

Other Information

The Holding Company’s Management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Holding Company’s directors' report, but
does not include the financial statements and auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the

consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be

materially misstated. If, based on the work we have performed, we conclude that there is a material

misstatement of this other information, we are required to report that fact. We have nothing to report in
Regislered Office:

B 8 R & Co. (a partnership firm with Regiatration No BA61223) converted into B S R & Co LLP (a 14th Floor, Cenlral B Wing and North C Wing, Nesco IT Park 4, Nesco
Limiled Liability Par ip with LLP Regi No. AAB-8181) wilh effect from October 14, 2013 Center, Westemn Express Highway, Goregaon (Easl), Mumbai - 400063
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BSR&Co.LLP

Independent Auditor’s Report (Continued)

Enzene Biosciences Limited

this regard.

Management's and Board of Directors' Responsibilities for the Consolidated Financial

Statements

The Holding Company’s Management and Board of Directors are responsible for the preparation and
presentation of these consolidated financial statements in term of the requirements of the Act that give
a true and fair view of the consolidated state of affairs, consolidated loss and other comprehensive loss,
consolidated statement of changes in equity and consolidated cash flows of the Group in accordance with
the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act. The respective Management and Board of Directors of the
companies included in the Group are responsible for maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of each company and for preventing
and detecting frauds and other irregularities; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error, which have been used for the purpose of preparation
of the consolidated financial statements by the Management and Board of Directors of the Holding
Company, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board of Directors of
the companies included in the Group are responsible for assessing the ability of each company to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the respective Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing
the financial reporting process of each company.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

*  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls with
reference to financial statements in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Management and Board of Directors.

*  Conclude on the appropriateness of the Management and Board of Directors use of the going concern
Page 2 of 8
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Independent Auditor’s Report (Continued)
Enzene Biosciences Limited

basis of accounting in preparation of consolidated financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the appropriateness of this assumption. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Group to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance of the Holding Company regarding, among other
matters, the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the “Annexure A" a statement
on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2 A. As required by Section 143(3) of the Act, we report, to the extent applicable, that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
financia! statements.

b. Inour opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidated financial statements have been kept so far as it appears from our examination of
those books.

c. The consolidated balance sheet, the consolidated statement of profit and loss (including other
comprehensive income), the consolidated statement of changes in equity and the consolidated
statement of cash flows dealt with by this Report are in agreement with the relevant books of
account maintained for the purpose of preparation of the consolidated financial statements.

d. In our opinion, the aforesaid consolidated financial statements comply with the Ind AS specified
under Section 133 of the Act.

e. On the basis of the written representations received from the directors of the Holding Company
as on 31 March 2023 taken on record by the Board of Directors, none of the directors are
disqualified as on 31 March 2023 from being appointed as a director in terms of Section 164(2)
of the Act.

f.  With respect to the adequacy of the internal financial controls with reference to financial
statements of the Holding Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure B”.

B. With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

a. The consolidated financial statements disclose the impact of pending litigations as at
31 March 2023 on the consolidated financial position of the Group. Refer Note 3.27 to the

Page 3 of 8
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Independent Auditor’s Report (Continued)
Enzene Biosciences Limited

consolidated financial statements.

The Group did not have any material foreseeable losses on long-term contracts including
derivative contracts during the year ended 31 March 2023.

There are no amounts which are required to be transferred to the Investor Education and
Protection Fund by the Holding Company during the year ended 31 March 2023.

d (i) The management of the Holding Company represented that, to the best of their knowledge and

(i

=

belief, as disclosed in the Note 3.41 to the consolidated financial statements, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the Holding Company to or in any other person(s) or entity(ies),
including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing
or otherwise, that the Intermediary shall directly or indirectly lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Holding Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

The management of the Holding Company represented that, to the best of their knowledge and
belief, as disclosed in the Note 3.41 to the consolidated financial statements, no funds have been
received by the Holding Company from any person(s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in writing or otherwise, that the
Holding Company shall directly or indirectly, lend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the Funding Parties (“Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iii) Based on the audit procedures performed that have been considered reasonable and appropriate

in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e), as provided under (i) and (ii) above,
contain any material misstatement.

The Holding Company has neither declared nor paid any dividend during the year.

As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable for the Holding
Company only with effect from 1 April 2023, reporting under Rule 11(g) of the Companies (Audit
and Auditors) Rules, 2014 is not applicable.

Page 4 of 8
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Independent Auditor’s Report (Continued)
Enzene Biosciences Limited

C. In our opinion and according to the information and explanations given to us, the remuneration paid
during the current year by the Holding Company to its directors is in accordance with the provisions
of Section 197 of the Act. The remuneration paid to any director by the Holding Company is not in
excess of the limit laid down under Section 197 of the Act. The Ministry of Corporate Affairs has not
prescribed other details under Section 197(186) of the Act which are required to be commented upon
by us.

ForBSR & Co. LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

'l '
LT
— W [

AP i
S O R
s \J

Sreeja Marar

Partner
Place: Mumbai Membership No.: 111410
Date: 22 May 2023 ICAl UDIN:23111410BGYAUT6520
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Annexure A to the Independent Auditor’'s Report on the Consolidated
Financial Statements of Enzene Biosciences Limited for the year ended
31 March 2023

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

(xxi) According to the information and explanations given to us and based on our examination, there

" are no companies included in the consolidated financial statements of the Holding Company

which are companies incorporated in India except the Holding Company. The Companies

(Auditor's Report) Order, 2020 of the Holding Company did not include any unfavourable
answers or qualifications or adverse remarks.

Name of the CIN Relationship Clause number of
entities the CARO report
which is
unfavourable or
qualified or
adverse
Enzene Biosciences | U24232PN2006PLC | Holding Company 3 (xvii)
Limited 165610

ForBSR & Co.LLP
Chartered Accountants
Firm’'s Registration No.:101248W/W-100022

7

A o
i 2 AN -
A

) th
(=

Sreeja Marar

Partner

Place: Mumbai Membership No.: 111410
Date: 22 May 2023 ICAI UDIN:23111410BGYAUT6520
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Enzene Biosciences Limited for the year ended 31 March 2023

Report on the internal financial controls with reference to the aforesaid consolidated
financial statements under Clause (i) of Sub-section 3 of Section 143 of the Act

(Referred to in paragraph 2(A)(f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

In conjunction with our audit of the consolidated financial statements of Enzene Biosciences Limited
(hereinafter referred to as “the Holding Company”) as of and for the year ended 31 March 2023, we have
audited the internal financial controls with reference to financial statements of the Holding Company , as
of that date.

In our opinion, the Holding Company, has, in all material respects, adequate internal financial controls
with reference to financial statements and such internal financial controls were operating effectively as at
31 March 2023, based on the internal financial controls with reference to financial statements criteria
established by the Holding Company considering the essential components of such internal controls
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by
the Institute of Chartered Accountants of India (the “Guidance Note”).

Management’s and Board of Directors’ Responsibilities for Internal Financial Controls

The Holding Company's Management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal financial controls with reference to financial
statements criteria established by the Holding Company considering the essential components of internal
control stated in the Guidance Note. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to the Holding Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference to financial
statements based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing, prescribed under Section 143(10) of the Act, to the extent applicable to an audit
of internal financial controls with reference to financial statements. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements were
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit of
internal financial controls with reference to financial statements included obtaining an understanding of
internal financial controls with reference to financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls with reference to financial statements.

Page 7 of 8
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Annexure B to the Independent Auditor’s Report on the consolidated financial
statements of Enzene Biosciences Limited for the year ended 31 March 2023
(Continued)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed to
provide, reasonable assurance regarding the reliability of financial reporting and the preparation of
consolidated financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately
and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of consolidated financial
statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection
of unauthorised acquisition, use, or disposition of the company's assets that could have a material effect
on the consolidated financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls with reference to financial statements to future periods are subject to the risk that the
internal financial controls with reference to financial statements may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

ForBSR & Co. LLP
Chartered Accountants
Firm’s Registration No.:101248W/W-100022

s
C
Sreeja Madrar
Partner
Place: Mumbai Membership No.: 111410
Date: 22 May 2023 ICAI UDIN:23111410BGYAUT6520
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CONSOLIDATED FINANCIAL STATEMENTS
BALANCE SHEET AS AT 31 MARCH, 2023

As per our Report of even date
ForB SR & Co. LLP
Chanered Accountants
Reglslratlon No. 101248W/W-100022

Srae]

Pariner

Membership No. 111410
Mumbai

Date: 22 May 2023

The accompanying notes are an integral part of these financial statements.

For and on behalf of the Board,
For Enzene Biosciences Limited
CIN No: U24232PI3_2$106PE6165610

ot

Vi

Himanshu Gadgil
Director

DIN No.: 07548149
Pune

Date: 22 May 2023

2

Chief Financial Officer
Pune
Date: 22 May 2023

(Rs.million)
. As at As al
Pagichlire HOtS e, 31 March, 2023 31 March, 2022
. ASSETS
1 Non-current assets
(a) Property, plant and equipment 34 2,012.6 1,977.0
(b) Capital work in progress 31 476.6 190.9
(c) Right-of use assets 31 108.0 16.9
(d) Intangible assets 31 7.4 6.4
(e) Financial assets
Other financial assets 39A 1,120.2 -
(f) Deferred tax assets (net) 3.39B 292.8 -
(g) Non-Current tax assets(Net) 3.2 120.8 82.7
(h) Other non-current assets 3.3 14.6 54.7
Total Non-current assets 4,153.0 2,328.6
2 Current assets
(a) Inventories 34 587.3 281.6
(b) Financial Assets
(i) Trade receivables 3.5 347.9 206.1
(i) Cash and cash equivalents 3.6 702.6 6.1
(iii) Bank balances other than (ii) above 37 1,293.7 210.2
(iv) Loans 3.8 5.0 1.4
(v) Other Current financial assets 39B 170.6 38.9
(c) Other current assets 3.10 498.2 490.8
Total Current assets 3,605.3 1,235.1
TOTAL ASSETS 7,758.3 3,563.7
. EQUITY AND LIABILITIES
1 Equity
(a) Share capital 3.1 513.1 408.4
(b) Other equity (Refer statement of changes in equity) 5.962.8 2,127.7
Total Equity 6,475.9 2,536.1
2 Non-Current liabilities
(a) Financial Liabilities
(i) Lease Liabilities 3.12 6.9 6.0
(b) Provisions 3.13 27.7 211
(c) Other non-current liabilities 3.14 L 3.8 4.1
Total Non-Current liabilities - 384 | 32
3 Current liabilities
(a) Financial liabilities
(i) Borrowings 3.15 155.5 322.7
(ii) Lease Liabilities 3.12 0.6 7.5
(iit) Trade payables
(a) Total outstanding dues of micro and small enterprises 3.16 40.3 6.9
(b) Total Outstanding dues of creditors other than micro and small enterprises 3.16 182.7 195.7
(iv) Other financial liabilities 317 87.2 51.8
(b) Other current liabilities 3.18 767.5 404.6
(c) Provisions 3.19 10.2 7.2
Total Current liabilities 1,244.0 996.4
TOTAL EQUITY AND LIABILITIES 7,758.3 3,5663.7
Significant Accounting Policies 1C
Critical accounting judgements and key sources of estimation uncertainty 2
Notes to Accounts 3

Sandeep Singh
Director
DIN No.: 01277984
Pune
Date: 22 May 2023

Asbapal;

Aishwarya Bapat
Company Secretary
Pune

Date: 22 May 2023




CONSOLIDATED FINANCIAL STATEMENTS
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31 MARCH, 2023

The accompanying notes are an integral part of these financial statements.

As per our Report of even date

ForBS R & Co. LLP

Chartered Accountants

Firm's Registration No. 101248W/W-100022
g ,

Sreejda Ma

Partner

Membership No. 111410

Mumbai
Date: 22 May 2023

For and on behalf of the Board,
For Enzene Biosciences Limited
CIN No: U24232PN2006PLC165610

Sandeep Singh
Director
DIN No.: 01277984

Himanshu Gadgil
Director

DIN No.: 07548149
Pune

Date: 22 May 2023

Chief Financial Officer

Pune
Date: 22 May 2023

Pune

(Rs.million)
For the year ended For the year ended
Particulars Note No. 31 March, 2023 31 March, 2022
1 Income
(a) Revenue from operations 3.20 1,440.0 872.1
(b) Other income 3.21 70.0 23.8
Total Income 1,510.0 895.9
2 Expenses
(a) Cost of materials consumed 3.22 805.0 633.9
(b) Changes in inventories of work-in-progress 3.23 (144.4) 22.4
(c) Employee benefits expense 3.24 445.6 323.2
(d) Finance costs 3.25 17.6 12.3
(e) Depreciation and amortisation expenses 3.1 170.1 156.9
(f) Contract research and development expenses 163.3 95.9
(g) Other expenses 3.26 519.0 352.0
Total Expenses 1,976.2 1,596.6
3 Profit/(Loss) before tax (1) - (2) (466.2) (700.7)
4 Tax expense
(a) Current tax - -
(b) Deferred tax 3.39B (292.8) -
Total Tax Expense (292.8) -
§ Profit/(Loss) for the year (3) - (4)  (173.4) (700.7)
6 Other Comprehensive Income/ (Expense)
(a) ltems that will not be reclassified to profit or foss
(i) Remeasurements of defined benefit plans
Tax on Reameasurements of defined benefit plans (1.9) 1.2
Total of Other Comprehensive Income/ (Expense) for the year, net of tax (1.9) 1.2
7 Total Comprehensive Income/ (Expense) for the year (5) + (6) (175.3) (699.5)
8A Basic earnings per share 3.30 (4.0) (17.7)
8B Diluted earnings per share 3.31 (4.0) (17.7)
Significant Accounting Policies 1C
Critical accounting judgements and key sources of estimation uncertainty 2
Notes to Accounts 3

Date: 22 May 2023

HiBapal

Aishwarya Bapat

Company Secretary
Pune

Date: 22 May 2023 |
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ENZENE BIOSCIENCES LIMITED
CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 MARCH, 2023

(a) Share capital (Rs.milllon)
Equity share capital Preference share capital
Number Rs Number Rs
Balance as on 01 April 2021 3,68,23,660 368.2 = =
Issue of Share capital 40,15,225 40.2 - -
Balance as on 31 March 2022 4,08,38,885 408.4 - -
Issue of Share capital 63,61,343 63.6 41,08,8973 41.1
Balance as on 31 March 2023 4,72,00,228 472.0 41,08,873 1.1
(b) Other Equity (Rs.million)
Share Application Share Option - .
Particulars Money pending feenceal Outstanding Secur}tles Reta!ned Total other equity
Reserve Premium Earnings
allotment account
Balance at 1 April, 2021 0.1 2.0 11.2 5,483.6 (3.334.1) 2,162.7
Total comprehensive Income
Loss for the year (700.7) (700.7)
Other comprehensive loss 1.2 1.2
ESOP exercised during the year (5.2 (5.2)
Addition/(deletion) during the year (0.1} - 0.0 669.8 669.7
Transfer to General Reserve - =
Share Application Money refunded - - - - -
Balance at 31 March, 2022 - 2.0 6.0 6,153.4 (4.033.6) 2,127.7
Total comprehensive Income
Loss for the year “ - - (173.4) (173.4)
Other comprehensive income - (1.9) (1.9)
ESOP exercised during the year = - - - - =
Equity shares - Addition/(deletion) during the year - - 0.0 2,436.6 2,436.6
Preference shares - Addition/(deletion) during the year 1,673.7 1.573.7
Transfer to General Reserve - - = - -
Balance at 31 March, 2023 - 2.0 6.0 10,163.7 {4,208.9) 5,962.8

# Denotes amount less than one million

Description of the nature and purpose of each reserve within equity:

Share application money pending allotment: Share application money pending allotment represents share application money received from Employee who have exercised

ESOP as per ESOP scheme.This is utilised for allotment of shares to employees.

General Reserve: General reserve represents the reversal of ESOP outstanding liability due to forfeiture of ESOP.

Share option outstanding account {ESOP) : ESOP represents the systematic transfer of ESOP expenses over the vesting period,
53,208 (31 March 2022: 53,208) number of shares are reserved for employees for issue under the employee stock options plan(ESOP) amounting to Rs 6 million (31 March

2022: Rs 6 million)

Security Premium: Securities premium is credited when shares are issued at a premium. The securities premium can be utilized as per the provisions of the Companies Act,
2013 for specified purposes such as to issue bonus shares, to provide for premium on redemption of shares or debentures etc.

Retained Earnings: Retained earnings represents the losses that the Company has incurred till date.

The accompanying notes are an integral part of these financial statements.

As per our Report of even date

ForBS R & Co. LLP

Chartered Accountants

Firm's Registration No. 101248W/W-100022

Sreeja Ma
Partner
Membership No. 111410
Mumbai

Date: 22 May 2023

For and on behalf of the Board,
For Enzene Biosciences Limited

CIN No: U24232PN2006PLC165610

Himanshu Gadgil
Director

DIN No.: 07548149
Pune

Date: 22 May 2023

Chief Financial Officer
Pune
Date: 22 May 2023

Sandeep Singh

Director

DIN No.: 01277984

Pune

Date: 22 May 2023
B L

-

Aishwarya Bapat

Company Secretary

Pune

Date: 22 May 2023
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ENZENE BIOSCIENCES LIMITED
CONSOLIDATED FINANCIAL STATEMENTS

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 MARCH, 2023

(Rs.million}

Particulars

For the year ended
31 March, 2023

For the year ended
31 March, 2022

A.|Cash flow from operating activities
Net loss before tax

Adjustment for:

Depreciation and amortisation expenses

Unrealised ( gain)/loss

Loss on sale/fobsolescence of property plant and equipments (net)
Finance cost

Government grant amortisation

Interest Received

Subtotal of adjustments

Operating profit before working capital changes

Adjustment for:

Decrease / (Increase) in loans

Decrease / (Increase) in inventories

Decrease / (Increase) in other financial assets and other assets
(Increase) / Decrease in trade receivables

(Decrease) / Increase in trade payable

(Decrease) / Increase in other financial liabilities and other liabilities
Increase / (Decrease) in provisions

Subtotal of adjustments

Cash used in operations
Less: Direct taxes paid
Net Cash used in operating activities

B.|Cash flow from investing activities

Purchases of property, plant and equipment including CWIP
Redemption of / (investments in) bank deposits

Interest received

Interest accrued on Deposit

Investments in subsidiary

Net cash used in investing activities

C.|Cash flow from financing activities

Repayment of lease liabilities

Repayment of borrowings

Proceeds from issue of shares

Interest paid

Net Cash (used)/ generated from financing activities

D.|Net Increase/ (Decrease) in Cash & cash equivalents (A+B+C)
E.|Cash & cash equivalents as at 1 April, 2022

F.|Cash & cash equivalents as at 31 March, 2023 (D+E) (Refer note 3.5)

(466.2) (700.7)
170.1 156.9
(1.3) (1.4)
21.7 1.2
17.6 8.9
0.3
(47.1) (10.5)
161.3 165.1
(304.9) (535.6)
(3.6) (1.3)
(305.6) (158.4)
(158.6) (50.8)
(139.6) (175.7)
19.1 86.6
397.9 300.0
7.7 5.7
(182.7) 6.1
(487.6) (529.5)
(38.1) (31.3)
(525.7) (560.8)
(581.5) (324.5)
(2,203.7) 214.0
474 105
36.3
(2,701.8) (100.0)
(6.1) (1.7
(167.2) (43.0)
4,114.9 704.7
(17.6) (8.9)
3,924.0 641.1
696.5 (19.7)
6.1 258 |
702.6 6.1

Notes:

1. The above Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Indian Accounting Standard (Ind

AS-7) on Cash Flow Statement.

2.Purchase of Property, Plant and Equipment includes movements of capital work-in-progress (including capital advances) during the

year.

3.Debt reconciliation in accordance with Ind AS 7: (Rs.million)
Particulars Current borrowings
As at 1 April 2021 365.7
Cash flows from borrowing during the year {43.0)
As at 31 March 2022 (Refer note 3.14) 322.7
Cash flows from borrowing during the year (167.2)
As at 31 March 2023 (Refer note 3.17) 155.5

The accompanying notes are an integral part of financial statements

As per our Report of even date For and on behalf of the Board,

ForBSR & Co.LLP For Enzene Biosciences Limited

Chartered Accountants CIN No: U24232PN2006PLC165610

Firm's Registration No. 101248W/W-100022 -~
l,- /l -

Sreeja Ma Himanshu Gadgil Sandeep Singh

Partner Director Director

Membership No. 111410 DIN No.: 07548149 DIN No.: 01277984

Mumbayj Pune Pune

Date: 22 May 2023

Date: 22 May 2023

Viral Shah

Chief Financial Officer
Pune

Date: 22 May 2023

Date: 22 May 2023

Mbapal”
2
Aishwarya Bapat
Company Secretary
Pune
Date; 22 May 2023




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

1A General Information:

1B

a)

b)

c)

d)

e)

Enzene Biosciences Limited (‘the Company') was incorporated in 2006 under the provisions of Companies Act,1956. The
Company is domiciled in India with its registered office address being, Plot No. A 22, A/1/2 Chakan Industrial Area, Phase
2, Khalumbre, Chakan, Pune 410501, Maharashtra, India. The Company is engaged in the business of research &
development of biotechnology products and has started commercial manufacturing of biosimilar and pharmaceutical
products in FY 2021-22 and also provides contract development and manufacturing services.

Basis of Preparation

The consolidated financial statements of the Company as at and for the year ended 31 March 2023 have been prepared
in accordance with Indian Accounting standards ('Ind AS') notified by the Ministry of Corporate Affairs in consultation with
the National Advisory Committee on Accounting Standards, under section 133 of the Companies Act, 2013 (‘Act’) read
with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (as amended) and the relevant provisions of the
Act.

The consolidated financial statements rounded off to Indian Rupees in Million, except for share data and per share data,
unless otherwise stated.

The consolidated financial statements are authorised for issue by the Board of Directors of the Company at its meeting
held on 22 May 2023.

The consolidated financial statements of the Company as at and for the year ended 31st March, 2023 have been
prepared in accordance with Indian Accounting standards ('Ind AS') notified by the Ministry of Corporate Affairs in
consultation with the National Advisory Committee on Accounting Standards, under section 133 of the Companies Act,
2013 (‘Act’) read with Rule 3 of the Companies (Indian Accounting Standards) Rules, 2015 (As amended) and the
relevant provisions of the Act.

The consolidated financial statements have been prepred on accural and going concern basis.The accounting policies are
applied consistently to all the periods presented in the consolidated financial statements

The Company presents assets and liabilities in Balance Sheet based on current/non-current classification.

An asset is classified as current when it is:

a) Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

c) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for atleast twelve
months after the reporting period.

All other assets are classified as non-current.

A liability is classified as current when:

a) it is expected to be settled in normal operating cycle,

b) it is held primarily for the purpose of trading,

c) it is due to be settled within twelve months after the reporting period,

d) there is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Basis of measurement:

These consolidated financial statements are prepared under historical cost convention except for provision for defined
benefit obligations and certain financial instruments measured at fair value at the end of each reporting period as
explained in the accounting policies in 1C

Functional and Presentation Currency:

These consolidated financial statements are presented in Indian rupees, which is the functional currency of the Company
and the currency of the primary economic environment in which the Company operates.




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

1€
1.1

1.2

1.3

1.4

Significant accounting policies

Property, plant and equipment("PPE"):

a) ltems of PPE are carried at cost less accumulated depreciation and impairment losses, if any. The cost of an item of
Property, plant and equipment comprises its purchase price, including import duties and other non refundable taxes or
levies and any directly attributable cost of bringing the assets to its working condition and location for its intended use and
any trade discount and rebates are deducted in arriving at purchase price. Cost of the assets also includes interest on
borrowings attributable to acquisition of qualifying PPE up to the date the asset is ready for its intended use incurred up to
that date. Subsequent expenditure relating to PPE is capitalised only if such expenditure results in an increase in the
future benefits from such asset beyond its previously assessed standard of performance.

b) Cost of Items of PPE not ready for intended use as on the balance sheet date, is disclosed as capital work in progress.
Advances given towards acquisition of PPE outstanding at each balance sheet date are disclosed as Capital Advance
under Other non current assets.

Intangible assets:
I. Recognition and measurement

Research and Expenditure on research activities is recognised in consolidated statement of profit and loss as
development incurred.

Development expenditure is capitalised only if the expenditure can be measured reliably, the product or
process is technically and commercially feasible, future economic benefits are probable and the
Company intends to and has sufficient resources to complete development and to use or sell the asset.
Otherwise, it is recognised in statement of profit and loss as incurred. Subsequent to initial recognition,
development expenditure is measured at cost less accumulated amortisation and any accumulated
impairment losses, if any.

Other intangible |Other intangible assets, such as computer software and trademarks and patents, that are acquired by
assets the Company and have finite useful lives are measured at cost less accumulated amortisation and any
accumulated impairment losses, if any,

Depreciation and amortisation:

Depreciation and amortisation is provided on a straight line basis for all assets. Depreciation is provided based on the
useful life of assets.The carrying amount as on 1st April, 2014 and addition made thereafter is depreciated over the
revised remaining useful life as under.The useful lives and residual values of Company's assets are determined by
management as per schedule 1l of the Companies Act, 2013.

Tangible assets Useful life 3
Leasehold Land Amortized over the period of Lease
Building 5 Years to 30 Years

Plant and Machinery 1 Year to 20 Years

Furniture and Fixtures 10 Years

Office Equipments 3 Years to 6 Years

Intangible assets Useful life ]
Computer Software 3to 6 Years

Impairment of assets:

At each reporting date, the Company reviews the carrying amounts of its non-financial assets (other than inventories and
deferred tax assets) to determine whether there is any indication of impairment. If any such indication exists, then the
asset’s recoverable amount is estimated. For impairment testing, assets are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent of the cash inflows of other assets
called as Cash Generating Units("CGU"). The recoverable amount of an asset or CGU is the greater of its value in use
and its fair value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or CGU. An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
recoverable amount. Impairment losses are recognised in consolidated statement of profit and loss. An impairment loss is
reversed only to the extent that the asset's carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Wig
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
1.5 Leases:
-
|
_ The Company assesses whether a contract contains a lease, at the inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the Company
"1 assesses whether:
|
= (i) the contract involves the use of an identified asset;
(i) the Company has substantially all of the economic benefits from use of the asset through the period of the lease and
- (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (‘ROU") and a corresponding
lease liability or all lease arrangements in which it is a lessee, except for leases with a term of twelve months or less

- (short-term leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease
payments as an operating expense on a straight-line basis over the term of the lease.

Certain lease arrangements include the options to extend the lease before the end of the lease term, but the renewal
aspect has not been added to the lease term since the option to renew the iease lies with both the lessor and the lessee.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or prior to the commencement date of the lease plus any initial direct costs less any lease
incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses, if any.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease
term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever events or
changes in circumstances indicate that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease
= payments are discounted using discount rates generally based on the incremental borrowing rate specific to the lease
being evaluated or for a portfolio of leases with similar characteristics. Lease liabilities are remeasured with a
corresponding adjustment to the related right of use asset if the Company changes its assessment if whether it will
exercise an extension or a termination option. Lease liability and ROU asset have been separately presented in the
consolidated Balance Sheet.

1 1.6 Financial instruments:

Financial instruments are recognised when the Company becomes a party to the contractual provisions of the instrument.
Financial assets are recognised on trade-date, the date on which the Company commits to purchase or sell the financial
asset. However trade receivables that do not contain a significant financing component are measured at transaction price.

-+ (a) Financial assets

The Company determines the classification of its financial assets at initial recognition. The classification depends on the
N Company's business model for managing the financial assets and the contractual terms of the cash flows.

The financial assets are classified in the following measurement calegories:

- a) Those to be measured subsequently at fair value (either through other comprehensive income, or through profit or
loss); and

= b) Those to be measured at amortised cost.

- For assets measured at fair value, gains and losses will either be recorded in consolidated statement of profit and loss
and other comprehensive income. For investments in debt instruments, this will depend on the business model in which
the investment is held. For investments in equity instruments, this will depend on whether the Company has made an
irrevocable election at the time of initial recognition to account for the equity investment at fair value through other

-~ comprehensive income.

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at
fair value through profit or loss, transaction costs that are directly attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at fair value through profit or loss are expensed in consolidated statement of
profit and loss as incurred.

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and
- the cash flow characteristics of the asset. There are three measurement categories into which the Company classiftes its
debt instruments.




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
U]

(i)

(iii)

Amortised cost

The Company classifies its financial assets as at amortised cost only if both of the following criteria are met:

a) The asset is held within a business model with the objective of collecting the contractual cash flows, and

b) The contractual terms give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal outstanding.

Financial assets at amortised cost include loans receivable, trade and other receivables, and other financial assets that
are held with the objective of collecting contractual cash flows. After initial measurement at fair value, the consolidated
financial assets are measured at amortised cost using the effective interest rate (EIR) method, less impairment.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit or loss. The losses
arising from impairment are recognised in the Statement of Profit or Loss in other income.

Fair value through other comprehensive income

Financial assets that are held for collection of contractual cash flows and for selling the financial assets, where the assets’
cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive
income. Movements in the carrying amount are taken through other comprehensive income, except for the recognition of
impairment gains or losses, interest revenue and foreign exchange gains and losses which are recognised in profit or
loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in other comprehensive
income is reclassified from equity to profit or loss and recognised in other gains/(losses). Interest income from these
financial assets is included in other income using the effective interest rate method.

For equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument by- instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to profit and loss, even on
sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Financial assets at fair value through profit or loss

The Company classifies the following financial assets at fair value through profit or loss:

a) Debt investments that do not qualify for measurement at amortised cost;

b) Debt investments that do not qualify for measurement at fair value through other comprehensive income; and
c) Debt investments that have been designated at fair value through profit or loss.

Financial assets at fair value through profit or loss include financial assets held for trading, debt securities and financial
assets designated upon initial recognition at fair value through profit or loss. Financial assets al fair value through profit or
loss are carried in the Balance Sheet at fair value with net changes in fair value presented as finance costs in profit or
loss. Interests, dividends and gain/loss on foreign exchange on financial assets at fair value through profit or loss are
included separately in other income.

If Company elects to present fair value gains and losses on equity investments in other comprehensive income, there is
no subsequent reclassification of fair value gains and losses to profit or loss. Dividends from such investments shall
continue to be recognised in profit or loss as other income when the Company's’ right to receive payments is established.
There are no impairment requirements for equity investments measured at fair value through other comprehensive
income. Changes in the fair value of financial assets at fair value through profit or loss shall be recognised in other
gain/(losses) in the statement of profit or loss as applicable.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the profit
and loss.

Derecognition of financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the assets expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another party.
If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control
the transferred asset, the Company recognises its retained interest in the asset and associated liability for amounts it may
have to pay. If the Company retains substantially all the risks and rewards of ownership of the transferred financial asset,
the Company continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

(b)

Impairment of Financial Assets
Credit risk exposure:

a) Financial assets that are debt instruments and are measured at amortised cost e.g., loans, deposits, and bank balance

b) Trade receivables or any contractual right to receive cash or other financial asset that result from transactions that are
within the scope of In AS 11 and In AS 18

Expected credit losses is the probability-weighted estimate of credit losses (i.e. present value of all cash shortfalls) over
the expected life of the financial asset. A cash shortfall is the difference between the cash flows that are due in
accordance with the contract and the cash flows that the company expects to receive. The expected credit losses
consider the amount and timing of payments and hence, a credit loss arises even if the Company expects to receive the
payment in full but later than when contractually due. The expected credit loss method requires to assess credit risk,
default and timing of collection since initial recognition. This requires recognising allowance for expected credit losses in
profit or loss even for receivables that are newly originated or acquired.

Impairment of financial assets is measured as either 12 month expected credit losses or life time expected credit losses,
depending on whether there has been a significant increase in credit risk since initial recognition. ‘12 month expected
credit losses’ represent the expected credit losses resulting from default events that are possible within 12 months after
the reporting date. ‘Lifetime expected credit losses’ represent the expected credit losses that result from all possible
default events over the expected life of the financial asset.

Trade receivables are of a short duration, normally less than 12 months and hence the loss allowance measured as
lifetime expected credit losses does not differ from that measured as 12 month expected credit losses. The Company
uses the practical expedient in In AS 109 for measuring expected credit losses for trade receivables using a provision
matrix based on ageing of receivables.

The Company uses historical loss experience and derived loss rates based on the past twelve months and adjusts the
historical loss rates to reflect the information about current conditions and reasonable and supportable forecasts of future
economic conditions. The loss rates differ based on the ageing of the amounts that are past due and are generally higher
for those with the higher ageing.

Interest income
For all financial instruments measured at amortised cost and interest bearing financial assets, interest income is
recognised using the effective interest rate (EIR), which is the rate that discounts the estimated future cash receipts

through the expected life of the financial instrument or a shorter period, where appropriate, to the net carrying amount of
the financial asset.

When a loan and receivable is impaired, the Company reduces the carrying amount to its recoverable amount, being the
estimated future cash flow discounted at the original EIR of the instrument, and continues unwinding the discount as
interest income. Interest income on impaired financial asset is recognised using the original EIR.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash on hand and deposits that are readily convertible to a known amount of cash
and are subject to an insignificant risk of changes in value.

Financial liabilities
The Company determines the classification of its financial liabilities at initial recognition.

Classification

The Company classifies all financial liabilities as subsequently measured at amortised cost, except for financial liabilities
at fair value through profit or loss. Such liabilities, including derivatives that are liabilities, shall be subsequently measured
at fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

(c)

17

Initial recognition and measurement

Financial liabilities at fair value through profit and loss include financial liabilities held for trading.Financial liabilities are
classified as held for trading if they are acquired for the purpose of repurchasing in the near term. Derivatives are
classified as held for trading unless they are designated as effective hedging instruments. At initial recognition, the
Company measures financial liabilities at its fair value. Financial liabilities at fair value through profit and loss are carried
in the consolidated Balance Sheet at fair value with changes recognised in the consolidated statement of Profit and Loss.

A financial liability other than a financial liability held for trading may be designated as at FVTPL upon initial recognition if:
i) Such designation eliminates or significantly reduces a measurement or recognition inconsistency that would otherwise
arise;

ii) The financial liability forms part of a group of financial assets or financial liabilities or both, which is managed and its
performance is evaluated on a fair value basis, in accordance with the Company's documented risk management or
investment strategy, and information about the grouping is provided internally on that basis;

or

iii) It forms part of a contract containing one or more embedded derivatives, and IND AS 109 permits the entire combined
contract to be designated as at FVTPL in accordance with IND AS 109.

The Company has issued CCPS which contain embedded derivative. These CCPS are measured at fair value through
profit or loss. Any coupon or dividend payments will be recorded as a finance cost in the consolidated statement of profit
or loss.

Financial liabilities at fair value through profit and loss

Financial liabilities at fair value through profit and loss include financial liabilities held for trading.The Company has not
designated any financial liabilities upon initial recognition at fair value through profit and loss. Financial liabilities are
classified as held for trading if they are acquired for the purpose of repurchasing in the near term. Derivatives are
classified as held for trading unless they are designated as effective hedging instruments. At initial recognition, the
Company measures financial liabilities at its fair value. Financial liabilities at fair value through profit and loss are carried
in the Balance Sheet at fair value with changes recognised in the Statement of Profit and Loss.

Financial liabilities measured at amortised cost

Financial liabilities are initially recognised at fair value, net of transaction cost incurred and are subsequently measured at
amortised cost, using the EIR method. Any difference between the proceeds net of transaction costs and the amount due
on settlement or redemption of borrowings is recognised over the term of the borrowing.

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating interest
charge over the relevant effective interest rate period. The effective interest rate is the rate that exactly discounts
estimated future cash outflow (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the debt instrument, or,
where appropriate, a shorter period, to the net carrying amount on initial recognition.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or modification is treated as a derecognition of the original
liability and the recognition of a new liability, and the difference in the respective carrying amounts is recognised in the
consolidated Statement of Profit and Loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the consolidated Balance Sheet when there is a
legally enforceable right to offset the recognised amounts and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and
must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the
company or the counter party.

Equity instruments:

Equity instruments issued by the Company are classified according to the substance of the contractual arrangements
entered into and the definitions of an equity instrument. An equity instrument is any contract that evidences a residual
interest in the assets of the Company after deducting all of its liabilities and includes no obligation to deliver cash or other
financial assets. Equity instruments issued by the Company are recorded at the proceeds received, net of direct issuance
costs. y
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

1.8

1.9

1.10

Inventories:

a) Raw materials and packing materials are valued at cost, if the finished products in which they will be incorporated are
expected to be sold at or above cost. If the decline in price of materials indicate that the cost of finished goods exceeds
net realisable value, the materials are written down to net realisable value; cost is calculated on moving weighted average
basis.

b) Finished goods and work—in—progress are valued at lower of cost and net realisable value. In respect of finished goods
& work-in-progress, cost includes materials, appropriate share of utilities, other overheads and non refundable taxes.
Trading Goods are valued at lower of cost (on moving weighted average basis) and net realisable value. Cost of
inventories comprises all costs of purchase, costs of conversion and other costs incurred in bringing the inventories to
their present location and condition.

c) Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of
completion and the estimated costs necessary to make the sale.

Revenue recognition:

Revenue from sale of products

a) Revenue from sale of products is recognised when the Company satisfies a performance obligation upon transfer of
control of products to customers at the time of shipment. Revenue from product sales are recorded net of allowances for
estimated rebates, cash discounts etc all of which are established at the time of sale.

Contract development and manufacturing services income

a)The Company derives revenues from contract development and manufacturing services. |

b) Revenue is recognised upon transfer of control of promised services to customers in an amount that reflects the
consideration the Company is expected to receive in exchange for those services. The Company considers indicators
such as how customer consumes benefits as services are rendered or who controls the asset as it is being created or
existence of enforceable right to payment for performance to date and alternate use of such product or service

c) Invoices are issued as per the general business terms and are payable in accordance with the contractually agreed
credit period

d) Revenue is recognised based on the percentage of completion method.

e)The consideration received by the Company in exchange for its goods may be fixed or variable. Variable consideration
is only recognised when it is considered highly probable that a significant revenue reversal will not occur once the
underlying uncertainty related to variable consideration is subsequently resolved.

f)Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract assets are
classified as unbilled receivables (only act of invoicing is pending) when there is unconditional right to receive cash, and
only passage of time is required, as per contractual terms.

g) Contract liabilities are recognised when there are billings in excess of revenues. Contract liabilities relate to the
advance received from customers and deferred revenue against which revenue is recognised when or as the
performance obligation is satisfied.

The Company assesses promises in the contract that are separate performance obligations to which a transaction price is
allocated

Foreign currencies:
Foreign currency transactions

Transactions in foreign currencies are translated into the respective functional currency of the Company at the exchange
rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the
exchange rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign
currency are translated into the functional currency at the exchange rate when the fair value was determined. Foreign
currency differences are generally recognised in statement of profit and loss. Non-monetary items that are measured
based on historical cost in a foreign currency are not translated.
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1.11 Employee benefits:

a) Post Employment Benefits and Other Long Term Benefits:

i) Defined Contribution Plan:

Company's contribution for the year paid/payable to defined contribution retirement benefit schemes are charged to the
Statement of Profit and Loss

The *Company's contribution towards provident fund and superannuation fund for certain eligible employees are
considered to be defined contribution plan for which the Company makes a contribution on a monthly basis.

ii) Defined Benefit and Other Long Term Benefit Plans: [
Company's liabilities towards defined benefit plans and other long term benefits viz. gratuity and compensated absences
expected to occur after twelve months, are determined using the Projected Unit Credit Method. Actuarial valuations under
the Projected Unit Credit Method are carried out at the balance sheet date. Actuarial gains and losses are recognised in
the statement of other comprehensive income in the period of occurrence of such gains and losses. The retirement
benefit obligation recognised in the balance sheet represents the present value of the defined benefit obligation as
adjusted for unrecognised past service cost, and as reduced by the fair value of scheme assets, if any.

b) Short term Employee Benefits:
Short term employee benefits are benefits payable and recognised in 12 months. Short-term employee benefits expected
to be paid in exchange for the services rendered by employees are recognised during the year as the related services are
rendered by the employee. These benefits include performance incentives.

\

1.12 Taxes onh income:
Income tax expense represents the sum of the current tax and deferred tax.

Current tax payable or recoverable is based on taxable profit for the year. Taxable profit differs from profit as reported in
the Statement of Profit and Loss because some items of income or expense are taxable or deductible in different years or
may never be taxable or deductible. The Company's liability for current tax is calculated using Indian tax rates and laws
that have been enacted by the reporting date.

Current 1ax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority. [

The Company periodically evaluates positions taken in the tax returns with respect to situations in which applicable tax
regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax is the tax expected to be payable or recoverable in the future arising from temporary differences between the
carrying amounts of assets and liabilities in the Balance Sheet and the corresponding tax bases used in the compulation
of taxable profit. It is accounted for using the balance sheet liability method. Deferred tax liabilities are recognised for all
taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits
will be available against which deductible temporary differences can be utilised. Deferred tax is calculated at the tax rates
that are expected to apply in the period when the liability is settled or the asset realised, based on tax rates that have been
enacted or substantively enacted by the reporting date.

A deferred tax asset shall be recognised for the carry-forward of unused tax losses and unused tax credits to the extent
that it is probable that future taxable profit will be available against which the unused tax losses and unused tax credits
can be utilised.

Deferred tax assets and liabilities are off-set against each other and the resultant net amount is presented in the Balance £
Sheet, if and only if the Company currently has a legally enforceable right to set-off the current income tax assets and
liabilities.

1.13 Borrowing costs: G

Borrowing costs are interest and other costs incurred by the Company in connection with the borrowing of funds.
Borrowing costs directly attributable to acquisition or construction of those tangible Property, plant and equipment which
necessarily take a substantial period of time to get ready for their intended use are capitalised. Other borrowing costs are
recognised as an expense in the Statement of Profit and Loss of the period in which they are incurred.




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

1.14 Provision, contingent liabilities and contingent assets:

1.15

1.16

1.17

1.18

A provision is recognised if as a result of a past event, the Company has a present obligation (legal or constructive) that
can be estimated reliably and it is probable that an outflow of economic benefits will be required to settle the obligation.
Provisions are recognised at the best estimate of the expenditure required to settle the present obligation at the balance
sheet date. If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability.

A contingent liability exists when there is a possible but not probable obligation, or a present obligation that may, but
probably will not, require an outflow of resources, or a present obligation whose amount can not be estimated reliably.
Contingent liabilities do not warrant provisions but are disclosed unless the possibility of outflow of resources is remote.
Contingent assets are neither recognised nor disclosed in the financial statements. However, when the realisation of
income is virtually certain, then the related asset is not a contingent asset and its recognition is appropriate.

Earnings per share (‘EPS’):
Basic EPS is computed using the weighted average number of equity shares outstanding during the period. Diluted EPS

is computed using the weighted average number of equity and dilutive equity equivalent shares outstanding during the
period except where the results would be anti-dilutive.

Government grants:

The Company recognises government grants only when there is reasonable assurance that the conditions attached to
them will be complied with, and the grants will be received. Government grants received in relation to assets are
recognised as deferred income and amortised over the useful life of such asset. Government grants, which are revenue in
nature are either recognised as income or deducted in reporting the related expense based on the terms of the grant, as
applicable.

Employee stock option scheme:

The excess of fair value of shares, at the date of grant of options under the Employee stock option scheme of the
Company, over the exercise price is regarded as employee compensation, and recognised on a straight-line basis over
the period as expense in the statement of profit and loss over which the employees would become unconditionally entitled
to apply for the shares.

Investments in subsidiaries
Equity investments in subsidiaries are carried at cost less accumulated impairment losses, if any.
Where an indication of impairment exists, the carrying amount of the investment is assessed and written down

immediately to its recoverable amount. On disposal of investments in subsidiaries, the difference between net disposal
proceeds and thecarrying amounts are recognised in the statement of profit and loss.
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policles. Accounting policy information, together with other information, is material when it can reasonably be expected to
influence decisions of primary users of general purpose financial statements. The Company does not expect this
amendment to have any significant impact in its consolidated financial statements.

Ind AS 12 - Income Taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and decommissioning
obligations. The amendments narrowed the scope of the recognition exemption in paragraphs 15 and 24 of Ind AS 12
(recognition exemption) so that it no langer applies to transactions that, on initial recognition, give rise to equal taxable
and deductible temporary differences. The Company is evaluating the impact, if any, in its consolidated financial
statements.

Ind AS 8 -Accounting Policies, Changes in Accounting Estimates and Errors \

The amendments will help entities to distinguish between accounting policies and accounting estimates. The definition of
a change in accounting estimates has been replaced with a definition of accounting estimates. Under the new definition,
accounting estimates are "maonetary amounts in financial statements that are subject to measurement uncertainty".
Entities develop accounting estimates if accounting policies require items in financial statements lo be measured in a way
that involves measurement uncertainty. The Company does not expect this amendment to have any significant impaclin
its consolidated financial statements.

[
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
1.19 Recent accounting pronouncements:
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the exisling standards under Companies
(Indian Accounling Standards) Rules asissued from time to time. On March 31, 2023, MCA amended the
Companies(indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian Accounting Standards) i
Amendment Rules, 2023, applicable from April 1, 2023, as below:
Ind AS 1- Presentation of consolidated Financial Statements o
The amendments require companies to disclose their material accounting policies rather than their significant accounting g
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

Note 2: Critical accounting judgements and key sources of estimation uncertainty

The Company prepares its consolidated financial statements in accordance with Ind AS as issued by the MCA, the application of
which often requires judgements to be made by management when formulating the Company's financial position and results. The
Directors are required to adopt those accounting policies most appropriate to the Company’s circumstances for the purpose of
presenting fairly the Company’s financial position, financial performance and cash flows.

In determining and applying accounting policies, judgement is often required in respect of items where the choice of specific policy,
accounting estimate or assumption to be followed could materially affect the reported results or net asset position of the Company
should it later be determined that a different choice would be more appropriate.

Management considers the accounting estimates and assumptions discussed below to be its critical accounting estimates and,
accordingly, provide an explanation of each below. The discussion below should also be read in conjunction with the Company's
disclosure of significant accounting policies which are provided in note 1 to the financial statements, 'Significant accounting policies'.

a. Recognition of deferred tax assets
The recognition of deferred tax assets is based upon whether it is more likely than not that sufficient and suitable taxable profits
will be available in the foreseeable future against which the reversal of temporary differences can be deducted. To determine the
future taxable profits, reference is made to the latest available profit forecasts. Where the temporary differences are related to
losses, relevant tax law is considered to determine the availability of the losses to offset against the future taxable profits.

b. Estimation of useful life
The useful life used to amortise or depreciate intangible assets or property, plant and equipment respectively relates to the
expected future performance of the assets acquired and management’s judgement of the period over which economic benefit will
be derived from the asset. The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s
expected useful life and the expected residual value at the end of its life. Increasing an asset's expected life or its residual value
would result in a reduced depreciation charge in the Statement of Profit and Loss.

The useful lives and residual values of Company's assets are determined by management as per schedule Il of the Companies
Act, 2013.

c. Provisions and contingent liabilities
The Company exercises judgement in measuring and recognising provisions and the exposures to contingent liabilities related to
pending litigation or other outstanding claims subject to negotiated settlement, mediation, arbitration or government regulation, as
well as other contingent liabilities. Judgement is necessary in assessing the likelihood that a pending claim will succeed, or a
liability will arise, and to quantify the possible range of the financial settlement. Because of the inherent uncertainty in this
evaluation process, actual losses may be different from the originally estimated provision.

d. Defined Benefit Plans:

The cost of the defined benefit gratuity plan and other post-employment benefits and present value of the gratuity obligation are
determined using actuarial valuation. An actuarial valuation involves making various assumptions that may differ from actual
development in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to
complexities involved in the valuation and its long term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

e. Expected Credit Loss (ECL)
The Company applies Expected Credit Losses ("ECL") model for measurement and recognition of loss allowance on Trade
receivables.

f. Inventories

The factors that the Company considers in determining the provision for slow moving, obsolete and other non-saleable inventory
include estimated shelf life and ageing of inventory, to the extent each of these factors impact the Company’s business. The
Company considers all these factors and adjusts the inventory obsolescence to reflect its actual experience on a periodic basis.

g. Percentage of completion (POC)
Revenue for fixed price-contracts is recognised using percentage of completion method. The Company uses judgement to
estimate the future cost to Wlaian of the contracts which is used to determine degree of completion of the performance
obligation s
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

e

P co, [‘;:L

As al
hericulare 31 March, 2023
3.2: NON CURRENT TAX ASSETS (NET )
Non Current tax assets (net) 120.8 827
TOTAL 120.8 BLT
==
3.3 : OTHER NON-CURRENT ASSETS:
Capilal advances 14.6 380
Others = 16.7
TOTAL 146 54.7
w
3.4 INVENTORIES:
(Refer Nole 1,8)
Taw matarial and packing matoral 398.4 2556
Goods-in-ransit 191 -
4115 2556
Work-in-progress 167.9 253
Finished goods 19| 0.7
169.8 261
TOTAL 5873 EIIC
The Company follows suilable provisioning norms for wriling down he value of inventories
towards slow moving,non moving, expired and non saleable invenlory. Write down of
Inventory for the year ended 31 March 2023 is Rs 843 milllon (31 March 2022 :Rs 10 04 miltion )
3.5 : TRADE RECEIVABLES:
Unsecured, considered good 3479 206.1
Less: Loss allowance . -
Trade receivables include amount due from related pariies Rs_132.3 million (Previous Year Rs.60.6 million)
i — TOTAL 3479 | 2064
AL Mareh 31,2023, agelng of trade and other Recolvables Is as undor @ (Hs, miflion
Outstanding for the following periods from the dus date of paymant
Partlculars Less than 6 6 Monlhs lo 1 year to 2 years to [More than 3
Notidue months 1 year 2 years 3 years Years e
Unflaputed - Trade rocalvabls - conaidered good 245.7 1010 12 > x - 3479
Disputed - Trade meelvables - connidered good - - . -
Teital ST 101.0 1.2 - - = 34TH
“untiitied amount include in not dus smount Ra 19 Millon
A March 31,2002, ageing of trada and alher Recelvables 1s os undor ; (=, milllan}
Ourstnnding far e iowng periods from ho dus dale of payiment
Particulars Less lhan 6 6 Months to 1 year lo 2yearslo |More than 3
flotldve months 1 year 2 years 3 years Years fotal
Undisputed - Trade rocelvablis « considersd good | 12008 837 (K] - - 206 1
Dinputed - Trade roceivabios « considered good - - - - - - u
e Tolal 1208 (ki 14 - - - 2001 |
(s, mifiion
As al
As af
Partl
artleutars 31 March, 2023) 31 March,
3.6 : CASH AND CASH EQUIVALENTS:
Cash on hand* 0.0 00
Balance with Banks:
In Currenl Accounls 1.5 6.1
Bank deposits with maturity within 3 months 701.1 .
* Denoles amounl less than one millon
TOTAL 7026 6.1
3.7 : OTHER BANK BALANCES:
Bank Deposils with malurily wilthin 12 months 1,293.7 1412
Bank Deposits with maturity beyond 12 monlhs - B0
1,292.7 2102
Bank deposils of Rs.1305.7 million (31 March 2022: Rs.210.2 million) are under lien with lhe banks agalnst
facllity & Bank
3.8: LOANS:
|Loans and advances to employees 5.0 14
(Ci good, unless slated)
TOTAL 5.0 14




NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

Asat As of
| Partioulars ! 31 March,
31 March, 2023 2022
4.9: OTHER FINANCIAL ASSETS:
A Other non current financlal assets
In deposil Accounts:
Bank deposits wilh maturily beyond 12 month 1,118.0
Iniménal on Deposits, accrued but not due 2.2
TOTAL 1,120.2 .
B. Other current financlal assets
(Ci d good, d unless ol slated)
Securily deposils 121 =
Intarest on Deposils, accrued but not due 34,1
{alantzs wilh government aulharities 174
Ol receivables® - 389
* Other receivables Include amount due from relaled parlies Rs.10.6 million
(Previous Year Rs.38.9 million)
TOTAL 170.6 38.9
TOTAL 1,200.8 Ll
3.10 : OTHER CURRENT ASSETS:
(G 4 good, d unless olherwise staled)

1l wilh g it 348.1 4223
Cunltont Adsaly 1206 337
Advance to suppliers: 219 203
Prepaid expenses 16 (i8]

TOTAL 498.2 AB0LE
2,11 : SHARE CAPITAL:
hutharisod:
5,40,00,000 equily shares of Rs 10/~ each (31 March, 2022: 5,00,00,000 equily shares of Rs.10/- each) 540.0 500.0
60,00,000 Comp! y Co ible Py Shares x Rs 10/- per share 600
Inaved, Subscribed and Pald up:
4,72,00,228 aigully shares of Rs 10/- each fully paid up (31 March, 2022: 4,08,38,885 equily shares of Rs_ 111} 4720 4084
ench tully paid bph *
41,08,973 Series A Compulsory Convertible Preference Shares Rs.10/- per share P M4
TOTAL 5134 AldA
(a) Reconclliation of the number of equity shares outstanding at the beglnning and at the end of the perlod:
{Fs milNon)
As at| As al|
Parliculars 31 March, 2023 31 March, 2022}
¥ Humibar | Rs, Number| Rs.
At cammunsement of th yasr 4,08,38,865 4084 3,68,23,660 366.2
(Avilel; Shares issued durdng Tho yoor 63,61,343 63.6 39,62,017 9.6
Add: Shires (gsued undee EGOP - - 53,208 0.5
At the end of the year 4.72,00,228 A72.0 4,06.38 886 A0S 3
(b) Reconclilation of the number of Serles A Compulsory Convertible P Shares ing at the Inning and at the end of the perlad:
_Rs.millign,
As at As al’
Particulars 31 March, 2023 31 March, 2022
Number Rs, Number Rs.
Al this commencement ol the year - - - =
Add: Shares issued during lhe year 41,08.973 414 -
At tha end of the year 41,08 973 41.1 -

Nole: Eharkng the year, pursuan to Ina hoard resolutlon passed on 28 Jamiry 2023 the Company [sued 31,48, 845 Serlos A CCPS of
face valisa of INR 10 saich o Eight Roads Ventures India Healthcare IV, L P and 9,60,128 Series A CCPS of face value of INR 10 each
to F-Prime Capital Paringrs Life Sciences Fund VI LP

(c) Rights, preferences and restrictions attached to Equity Shares:

The Comparry has issued one class of squlty shares with valing rights having a par value of Rs, 10/- per share. Each shareholder is eligible for one
wote per share held.

O winifing up of the Company, the halders of equity shares will be enlitled to rocsive residual assets of the Company remaining after dislribution of all
pralereniial amounts in proportion lo Ihe number of equity shares held by the sharehaldors.

()T h to Series A ¥ da p shates (CCPS)
Serien A Prolerence shares comprses of 41,068,973 fully paid up g e ahinres (CCES) af tha Company having a (soe
Galua of INR 10 sach, Unless comvertad in accordance with the terms specilied unsidat | L dated 23 O ber 2023, Ihn Articlas and

applicatils Law, the term of the Series A CCPS ‘shiall be o riaximum of 18 jrinetiesn] years from the Closing Date, The holders of the Herjas A CCPS
shall be anfitied 1o receive prefersntial dividend at a rate of 0.001% per snnim. Furthor, (hers is an exit commitment 10 e hotdars of the CCPS
whetnin, Company wil provide and Alkem Laboraloras Lirnitnd wil causi th Compary ta provide wn sxit to he lnvestor par o tie Scheduled Exit
Diate, by undertaking: a) GIFO, b) Trade salo, or ¢} ur arry ather exit mechanism os muluslly ngroes batween Alkem Laboratorios Limited, Company
and this Ivestor, However thers s no obligation oa the company to redeam Ihe preferante thares |n cash, Since lheag preforonce wil be converted
it @ fixed number of equity ohares, they have been classifind as eqully.

-

| I

==
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
= (e) Shares held by HoldIng Company:
= As at As at
Name of the shareholders 31 March, 2023 31 March, 2022
Number of| Percentage of| Number of Percentage of Holdin,
Shares Holding Shares 9 d
™ Equily Shares of Rs_ 10 Each (Previous Year Rs.10 Each)
held by:
Alkem Lab ies Limiled 4,70,85,823 99.76% 4,07,24,500 99.72%
-
{f) Detalls of sharsholdars holding more than 5% shares in the Cormpany:
™ As al As at
Nii#io o1 this abiiitaisoidfor 31 March, 2023 31 March, 2022
Numb: Number of! "
=8 Sh:::s’ Shareholding ur;h:::s Shareholding
{7) Equity Shares
Alkam Labarstorles Limiied 4,70,85,623 99.76%|  4,07,24,500 99.72%
- e i "
(i) Series A C Col ble F Shares -
(a)Elght Roads Ventures India Healthcare IV, L.P. 31,48,845 76.63% -
- | {bjF-Frine Capital Parinen Lt Sciances Fund VI L8 9.60,128 23.37% =
[g) Shores held by Promoters:
» oy et % Increase
Mame of the Promoters N 3; M_ar'ﬂ,ﬂa Numb 31' arch, 2022 in number of
umber ofl A mount In Rs. urnver of Amountin Rs shares
- Shares Shares| s
Alkem Laboralories Limtied 4,70,85,823 AT0.0 4.,07,24,500 4072 135
Nole : The Company has not issued any bonus shares, shares for consideration other than cash or boughl back any shares during 5 years immedialely
ot preceeding the reporling date
.
NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
(Fs.miljon)
As al
- As al
| 31 March,
Particulars 31 March, 2023 2022
i 3421 LEASE LIABILITIES: =
= Mon Gurrent -Lasss Liabillies (Refer Note 3,31} 6.9 6.0
Current - Leass Liablliies { Refor Note 3.31) 0.6 75
TOTAL 1.5 135
- 4,13 NON CURRENT PROVISIONS:
Provisiom fi employee benoiils
- | Gratuity (Refor Nots 3.30) 155 120
Compensuted absences 12,2 91
TOTAL 7T 211
o | 394 : OTHER NON CURRENT LIABILITIES:
o Doforred Government grant {Refer Nots 1,30) 3.8 41
TOTAL 3.8 41
3,15 : CURRENT BORROWINGS:
| Socured
| Logns repayable an demand from Banks 155.5 3227
i TOTAL 155.5 ap2.7
s
Notas:
1. As gl 31 March, 2023 Overdrafls from Astd Boank Ra. 148.8 {31 March, 2022 Re.184.2 million) (4 secured
aganst pledge of Flued Danoals with hs banka,
2. As ot 31 March, 2023 Cwvordralts from Cill Bank Rs, NIL (3MMarch, 2022 Rs 1385 million) ks securad
sgainsl corporat guaranten piven by Aflkem Laboralories Limhed.
= 3. As ol 31 March, 2023 Ovardrsfts (rom Axis Bank Re, 6.7 [31 March, 2022 Rg NIL) is socurod agomst pledgs
of Fixed Depasits with the banks.
- |Ovordrafl Faciites camy a rale of interest ranging botwaen 5.45% - 7.50'% p.a, computod on 8 monihly basis
i the pelusl amiounl ufilizod, snd sre repoyabie on demand. Thira is no dafault in ropaymant
3,16 : TRADE PAYABLES:
A
Dues of micre and small entecprises (Refer note 3.28) 40.3 6.8
Dues of croditars other than micro and small enlerprizes 182.6 1957
" TOTAL 2328 2026
R AL March 31,2093, ageing of trade and othor payable is as undsr : { Ra.in Milon )
= Cutstanding for the fellawing periods from the due date of payment
Particulars Less than 1 1 year to 2 years to More than | More than
Not due_ _ year 2 years 3yesrs 3 vears ayears | Total
i MEME 40.3 = - - - - 40,3
Othors 1525 286 15 01 1826
Disputad duss - MEME - - . - 5 P %
d Dspuled dues - Others - - - - - -
Tatal] 1928 28.5 1.8 0.4 - - :222.8
# Unbillsd amount incude in nol dus
A Wnrch 31,2082, sgeing of frads and ofhar payobly is ot under : { Rs.in Million
Dultstanding for e following petdods from fhe due date of paymont
Particulers Nol d Less than 1 1 year lo 2 years lo More than | More than Total
e vear 2 ymars 3 vears 3 years 3 years b
MSNE 5.8 69
Cithors 3.3 101.0 15 185.7
o | Disputed dues - MSME - - - - - -
| Disputed dues - Olhers - - - - - i—
101.0 1.5 a - = 20206
# Unbiljed amount Include in nu .




NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR

ENDED 31 MARCH, 2023

Partigulars

T T T

347 : OTHER CURRENT FINANCIAL LIABILITIES:
Employne payables
Acciual for expenses
1,17 : OTHER CURRENT LIABILITIES:
=
Due {o siatutory authorities®
Contract Liabllities
Advances from customers

{relamed Govemnment grant (Refer Note 3.39)

* Dues to statutory aulhorities includes TDS payable, PF, ESIC payable.

.19 : CURRENT PROVISIONS:

Provinion for employes benefils:
Gratuity (Refer Note 3.30)
Gy absanoes

{Fs milkon]
As at Azl
31 March, 2023 31 March, 1
2022
20.2 14.8
sro|  aro]
87,2 [N
1.9 8.5
04 -
754.8 3951
04| 10
TOTAL TET.E A4 6
3.8 24
A A48 |
TOTAL] 10,2 72
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

{Bs miflion)
For the year
For the year snded ended
frticulars 31 March, 2023 31 March,
2022
3.20 : REVENUE FROM OFERATIONS:
A fram wih
-Salg of Services 599.1 a0
-Sala ol Goods 830,8 4478
-Sale of RAD Bampls - 0.3
Othar oparating revonues
Clinical Tnal Batchng snd Others - 9.3
Sorap salos 0.8 04
Govammant sulsidy incoma [Refer Nots 1.16) 0.3 ]
TOTAL 1,440.0 721
a) Reconcillation of the amount of revenus recognisad in the statemant of profit and loss with the
eontracted price;
Revenis from contract wilh cuslomers as per contractad price 1,438.8 8128
shmenis 1o conleact ] ik}
Lt Sales ralum '
Loss: Dlacaunts
R from £t with 5 1,438.9 812.8
Oither oparating revenus 14 59.3
Revenue from operations 1,440.0 [F7X]
b) Disaggregation of revenue from with basod on geography:
Revenue from Operations:
Cauntry. of Doriclle - India 7089.9 361.3
Uiited States of Ametlea 603.2 4925
Ciheer Courdries 46.8 184
1,440.0 BTZ2
) Changes In Conlracl assets are as follows:
Balance al the Boginning of the year nI 29.2
Invaices faised thal wora includad in the contract assels balance al e boginning of the 33.7 20.2
Year
Inoreass dun to mvenue et during tha year, ing smounts billed duting the 120.6 337
S
Balance al the ond of the yasr | Refer Nole 3,11} 120.6 337
3.21 : DTHER INCOME:
Interest on bank deposits 474 106
Fodalgn cupancy transaciinns and ransintion gain (net) 18.5 133
[ Miscalianasus roeipts 3.0 -
Ol Inlarest Ihcoma 14 00
TOTAL 0.0 238




NOTE 2: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
|

For the year
For the year anded ended
Earticulars| al Mynrl:h, 2023| 31 March,
2022
3,22 : COST OF MATERIALS CONSUMED:
FRaw and Packing material consumed 805.0 6339
TOTAL BOS.0 633.9
3.23 : CHANGES IN INVENTORIES OF WORK-IN-PROGRESS:
Opening Stock:
Work-In-progres# 254 478
Less: Closing stock:
Work-in-progress & Finlshed Goods (169.8) {25.4)
TOTAL (144.4) 224
3,24 : EMPLOYEE BENEFITS EXPENSE:
Salaries, wages and bonus 399.3 280.1
Cantribiubion to provident and olher funds (Refer Nots 3,30) 244 162
Empleyen stock it (Refer Note 3.33) - =
Employees’ welfare expenses 22.2 | 17.9
TOTAL 4458 3232
3,25 : FINANCE COSTS:
Inleresl expenses on
-Bank overdraft and others 13.3 66
-Defined benefit liabililies {Refer Note 3.30) 0.8 08
Qihasr borrowing cost 3.5 49
TOTAL 17.6 123
3.16 : OTHER EXPENSES:
Cohbumpdiun of slores and spars paris 49,9 26.3
Prevwcer andd fuel 118.2 97.6
Manpowar Oulsourcing 72 55.1
Rant (Refer Note 3.31) 73 -
Rated and laxes 5.7 24
Insurance 17 105
Selling and distibution expenses - 22
Legal ani professional Fees 68.1 311
‘Irav/edlip and conveyance 443 26.7
Repalrs:
- Bulldings 7.6 14
- Plant and machineries 420 420
- Others 31 32
Lans on salefobsolescence of property plant and equipments (net) ** 21.7 1.2
Ruoyally Expenses 16.3 37
Dlonatinn - 03
L ication and printing 154 100
‘ehicls expenses 6.5 40
Ciiplest and analytical charges 124.0 86.8
Gowning & Apron expenses 14.5 121
[Hiioe malntenance expenses 5.6
Fines and penaltiss 0.4
Licence fees 39.3
Miscellaneous expenses (Refer Note 3.38) 9.8
| TOTAL 510.0

* During the year, Commiparty his carried out Impairment loss of Rs.21.7 million in FY 2022-23
(2021-22 - Rs 11.2 millian ) hag been provided in the financials.
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

3.27 Contingent Liabilities and Commitments
a) Contingent Llabllities not provided For (Rs. million)
As at
Sr.No. |Particul
el i 31 March, 2023] 31 March, 2022
1 |Claims against the Company not acknowledged as debt

i)_lncome Tax Demand disputed in appeal { Advances paid in dispute Rs.9.65 milion

{ 31 March 2022 : Rs 9.65 million)} 241 241

ii) Value Added Tax demand disputed in appeal {Advances paid in dispute Rs.6.78 016 6

million (31st March 2022 : Rs 6.78 million )} g .
Total 467 46.7

The Company has reviewed all its pending litigations and | pro_ceetﬁngs and has adequately provided for, where provisions are required and
disclosed as contingent liabilities wherever applicable, in its financial statement. The Company does nol expect the outcome of these
proceedings to have malerially adverse effect on its financial statements.

For certain assessement years, there are claims against the company not acknowledged as debt related to Income tax matters.There is no

deman

d made by the income tax authority in those years.

b) Commitments {Rs. million)
As at
.No. I =
Sr:Nog|jrarticulars 31 March, 2023 31 March, 2022
Estimated amount of contracts remaining lo be executed on Capital Accounts
i (advances paid Rs.14.64 Million ) 258.0 244.9
(for the year ended 31March, 2022 Advance Paid Rs.38.03 Million)
2 |Letter of Credit B - 268.6
3 |Duty is payable in case of failure to fulfil export obligation under EPCG Scheme 135.2 96.5
3.28 Dues to Micro and Small enterprises

Under the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED) certain disclosures are required to be made relating to
Micro and Small Enterprises. On the basis of the information and records available with the Company and the same has been relied upon
by the auditors, the outstanding dues to the Micro & Small enterprises as defined in MSMED are set out in following disclosure.

(Rs. million)

Sr.No.

Particulars

As at

31 March, 2023

31 March, 2022

1

Principal amount remaining unpaid to any supplier as at the year end

40.3

6.9

2

Interest due thereon

The amount of interest paid by the buyer in terms of section 16 of Micro, Small and
Medium Enterprises Development Act, 2006 (27 of 2006) (MSMED Act, 2006), along
with the amount of Lhe payment made to the supplier beyond the appointed day during
each accounting year

The amount of interest due and payable for the period of delay in making payment
(which have been paid but beyond the appoinied day during the year) but without
adding the interest specified under MSMED Act, 2006.

The amount of interest accrued and remaining unpaid_al the end of each accounting
year.

The amount of further interest remaining due and payable even in the succeeding
years, until such date when the interest dues as above are actually paid to the small
enterprise for the purpose of disallowance as a deduclible expenditure under the
MSMED Act, 2006.




NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
3.29 Disclosure of Employee Benefits as per Indian Accounting Standard 19 is as under:

1) Defined contribution plans:

The Company makes contributions lowards p Jent fund to a defined contribution relirement berefit plan for qualifying amployees. Under
(ke plan, the Company is required to contribute a specified percentage of payroll cost to the retirement tienafit plan to fund ihe benefils.
The provident fund plan is operated by the Government administered employee provident fund. Eligible employess receive the benefits
from the sald Provident Fund. Both the employees and the Company make maonthly contribution 1o the Pravident Fund plan equal lo a
spacific percentage of the covered amployee’s salary. The minimum interest rate payable to the beneficiarles every year is being notified
by the Government.

The Company has recoghised the following amounts in the statement of Profit and |oss: (Rs. million
Particulars As at
31 March, 2023 31 March, 2022
- Coniribution lo Providen! Fund 23.9 161
“Coniribulion to Employee State Insurance Plan 0.2 0.1
Total 24.1 16.2

ii) Defined benefil plan:

The Company earmarks liability towards unfunded Gratuity and Compensated absences and provides for payment to vesled employees as
under:

a) On Normal retirement/ early retirement/ withdrawal/resignation:

As per the provisions of Payment of Gratuity Act, 1972 with vesting period of 5 years of service.

b) On death in service:

As per the pravisions of Payment of Gratuity Act, 1872 without any Vesting period.

Tha mosl recent actuaral valuatian of the prasent value of the defitied benefit obligation for gratuity was carried out as at 31 March, 2023
by an independent actuary, The present value of the defined berefit obligations and the related current service cost and past service cost,
were ed using the Projacted Unit Credit Mathod,

The following table sets out the status of the gratuity plan and the amounts recognised in the Company's financial statem‘ents as at 31
March, 2023:

(Rs. milllan)
As al As at
Sr. No. |Particulars 31 March, 2023 31 March, 2022
) |R fliation In present value of obligati (PVO) — defined benefit _
Current service cost 3.5 3.7
I i Cost 0.8 0.8
Actuarial (gain) / losses o 18 (1.2}
Benefits paid {1.3) (1.5) |
PO at the beginning of the year 144 12.8
PVD at end of the year 19.3 14.4 |
i) |Changa In fair value of plan assets |
Expecled return on plan assels - =
Artuarial gainfllusses) = =
Contributions by the employ 1.3 1.5
Benefils paid (1.3) (1.5
Fair value of plan assets at beginning of the year - -
| |Fair value of pian assets at end of the year - -
iy R lliation of PVO and fair value of plan assets:
| PVO at end of year - -
Acluarial gain/{losses) - -
Funded stalus ) -
Unrecognised acluarial gain/ (joss) - =
Net asset! (llabllity) recognised in the bal shiet - -
IV} |Net cost for the year
Currenl service cosl 3.5 37
Interest cost 0.8 08
Expected relurn on plan assels - =
Aciuarial (gain} / losses 1.9 (1.2
Met cost 6.2 33|
L ption used in ting for the gratuity plan:
| Discount rate (%) 7.31% 5.09%
Salary {ation rate (%) 9.00% 9.00%

Discount rate: The discount rate is based on the prevailing market yields of Indian government securilles as at the balance sheet date for
the estimated term of the obligations.

Salary Escalation Rate: The estimates of future salary Increases, considered In actuarial valuation, 1akes into account the inflation,
seniority, promotion and other relevant factors such as supply and demand in lhe employment market.

Reasonably possible changes al the reporting date to one of the relevant acluarial assumptions, holding olher assumptions constant, would
have affected the defined benefit obligation by the amounts shown below.

‘ 31 March, 2023 31 March, 2022

Increase Decrease | Decrease
Discount rate (1% movement} -0.7 0.7 0.6 0.6
lFut_urg salary arowth (1% movement} 0.6 -0.5 0.5 -0.4
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

Maturity Profile of Defined Benefit Obligation
E i Future Cashflows

(Ra, million)

As at 31 March

As at 31 March

Particulars 2023 2022
Year 1 3.8 24
Year 2 34 2.6
Year 3 3.0 2.3
B Year 4 29 2.1
Year 5 27 1.9
Years 6 to 10 7.9 5.7
Above 10 Years 28 2.0
3.30 Earnings per share (EPS)
(Rs. million)
. Year ended Year ended
Particulars 31 March, 2023| 31 March, 2022
Profit /(loss) afler tax attributable to equity
shareholders - InRs. A (173.4) (700.7)
Number of equity shares at the beginning of the year Nos, 4,08,38,885 3,68,23,660
Equity shares issued during the perlod Nos. 63,61,343 40,15,225
;\l:;\ber of equily shares outstanding al the end of the Nos 4,72,00,228 4,08,38,885
Weighleq average number of eqwly shares’ Nos B 4,29,82,567 3,94.78,040
outstanding during the period ( Basic )
Basic earnings per equity share (Rs) - Face value of
Rs.10 per share In Rs. (A/B) (4.0) 17.7)
Weighted average number of equity shares ~
outstanding during the period ( Diluted ) - InRs. ¢ 436,081,787
Diluted earnings per equity share (Rs) - Face value of 4.0) (7.7

Rs.10 per share*

*Since diluted EPS is Antidilutive, the diluted EPS will be the same as Basic EPS
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3.31 Disclosure as per Indian Accounting Standard 116 on Leases

(Rs. million)

1. Rights-of-use assets

As at
31 March, 2023

As al
31 March, 2022

Land and Buildings

Land and Bulldings

Opening Balance 16.9 251
Amortisation charge for the year 8.2 8.2
Additions | Adjustments of right of use asselt (net ) -7.0 -
Catrying t of right of use assels as at 31 March 2023 1.0 16.9
{(Rs. million)_
’T Lease liability As at Asat

31 March, 2023

31 March, 2022

Maturity analysis of lease liabllity - undiscounted contractual cash flows

|.ess than one year 0.6 7.5
One lo three years 6.9 6.0
More than three years —— - =
Total undi ted cash flows 7.5 13.6
Current 0.6 7.5
|Mon-current 6.9 6.0
B o
fli. Amount recognlised In profit or loss For the year ! For the yaar

31 March, 2023

31 March, 2022

Amortisation and Impalrment losses

Amorlisation of right of use lease asset 8.2 8.2
Flnance cost
Interest expense on lease liability 14 21
9.3 103
. o {Rs. miliion)
As at As al
iv. Amount recognised In statement of cash flows 31 March, 2023 31 March, 2021
Principal component of Cash auilllow for long-term leases 6.1 .7
Intarest compuonent of Cash autflow for long-term leasas 141 21
[ Total cash outflow for leases I 7.2 138

===1 [ | B
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
3.32 Employee share-based payment plans
As at 31 March, 2023, the Company has following share based payment arrangements for employees

il ESOS 2016
This Scheme shall be called ‘Enzene Employee Stock Option Scheme 2016' (‘ESOS 2016"/'Scheme")

=4 ESOS 2016 is established with effect from 15 January, 2016 on which the Shareholders have approved the Scheme by way of a special
resolution and shall continue to be in force until (i) its termination by the Board, or (ii) the date on which all of the Employee Stock
Options available for issuance under the ESOS 2016 have been issued and exercised, whichever is earlier. The plan entitles key

management personnel and senior employees to purchase shares in the Company at the stipulated exercise price, subject to
compliance with vesting conditions; all exercised options shall be settled by physical delivery of shares.

The terms and conditions related lo the grant of the shares oplions are as follows:

1 |Date of Grant 03-Mar-16
Exercise price per Option Rs. 125.80
1 Number of Options granted 145,600
- Shall be 2 years from the date of respective vesting. The board in its meeting on
9th Novemebr 2022 have approved the following changes:
- i. The Exercise Period, for the unexercised Options as on 9th November 2022,
shall be until liquidity event from the date of respective vesting of Options.
ii. This shall not apply to the Options that have been already Exercised or have
F Lapsed or not Granted as on 9th November 2022.
iii. The Options shall be deemed to have been exercised when an Employee
= Exercise period makes an application in writing to the Company or by any.other means as
decided by the Board, for the issuance of Equity Shares against the Options
= vested in him, subject to Applicable Laws.
L - Liquidity event is defined as
a. An IPO
b. Strategic sale of part of business / vertical to third party
r ¢. Substantial change in shareholding / management
d. Merger with another entity
1 Vesting Period 1 to 5 years from the date of grant as stated below
Vesting Schedule | As mentioned below
Vesting Schedule:
1 End of vesting period Vesting period after the date of grant Vesting based on time
3-Mar-17 1 year from the date of grant 5%
- 3-Mar-18 2 years from the date of grant 15%
3-Mar-19 3 years from the date of grant 20%
- 3-Mar-20 4 years from the date of grant 30%
3-Mar-21 5 years from the date of grant 30%
- Total 100%
. 2 |Date of Grant 27-Jan-17
Exercise price per Option Rs.10
. Number of Options granted 56,400
Shall be 2 years from the date of respective vesting. The board in its meeting on
- 9th Novemebr 2022 have approved the following changes:
i. The Exercise Period, for the unexercised Options as on 9th November 2022,
_1 shall be until liquidity event from the date of respective vesting of Options.
ii. This shall not apply to the Options that have been already Exercised or have
Lapsed or not Granted as on 9th November 2022.
i jii. The Options shall be deemed to have been exercised when an Employee
Exercise period makes an application in writing to the Company or by any other means as
N decided by the Board, for the issuance of Equity Shares against the Options
vested in him, subject to Applicable Laws.
.
- Liquidity event is defined as
— a. An IPO
b. Strategic sale of part of business / vertical to third party
| c. Substantial change in shareholding / management
N d. Merger with another entity
= Vesting Period 1 to 4 years from the date of grant as stated below
Vesting Schedule As mentioned below
e
o Vesting Schedule:
| . < E_ﬂ“&%"od Vesting period after the date of grant Vesting basoed on time /\6_30 .
/ - 2?-Jan 1 vear from the date of grant 15% %) )
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27-Jan-19 2 years from the date of grant 25%

27-Jan-20 3 vears from the date of grant 30%

27-Jan-21 4 years from the date of grant 30%
Total 100%

Date of Grant 25-May-17

Exercise price per Option Rs.125.80

Number of Options granted 18,000

Exercise period

- Liquidity event is defined as
a. An IPO

d. Merger with another entity

Shall be 2 years from the date of respective vesting. The board in its meeting on

9th Novemebr 2022 have approved the following changes:

i. The Exercise Period, for the unexercised Options as on 9th November 2022,
shall be until liquidity event from the date of respective vesting of Options.

ii. This shall not apply to the Options that have been already Exercised or have
Lapsed or not Granted as on 9th November 2022.

iii. The Options shall be deemed to have been exercised when an Employee
makes an application in writing to the Company or by any other means as
decided by the Board, for the issuance of Equity Shares against the Options
vested in him, subject to Applicable Laws.

b. Strategic sale of part of business / vertical to third party
¢. Substantial change in shareholding / management

Vesting Period

1 to 5 years from the date of grant as stated below

Vesting Schedule

As mentioned below

Vesting Schedule:

End of vesting period Vesting period after the date of grant Vesting based on time ]
25-May-18 1 year from the date of grant 5%
25-May-19 2 years from the date of grant 15%
25-May-20 3 years from the date of grant 20%
25-May-21 4 years from the date of grant 30%
25-May-22 5 years from the date of grant 30%
Total 100%
ESOP 2022

Enzene Employee Stock Option Plan (“ESOP 2022")

ESOP 2022 is established with effect from 24th February 2023, on which the Shareholders have approved the Plan by way of a Special
Resolution and shall continue to be in force until its termination by the Board/ the Company/ the Committee. The plan entitles the
employees who as may be decided by the Committee at its own discretion to participate in this option plan to purchase shares in the

Company al the slipulated exercise price, subject to compliance with vesting conditions. All exer

crediting the shares in their Demat account.

Reconciliation of outstanding share options

cised options shall be settled by

Particulars Number of Options

31 March, 2023 31 March, 2022
Outstanding at 1st April 53,208 1,06,416
Granted during the year - -
Forfeited during the year - -
Exercised during the year - (53,208)
Expired during the year - -
Outstanding at 31st March 53,208 53,208
1. The estimated grant-date fair value of Stock options granted under ESOS 2016(1) plan is Rs. 69.94
2. The estimated grant-date fair value of Stock options granted under ESOS 2016(2) plan is Rs. 147.43
3. The estimated grant-date fair value of Stock options granted under ESOS 2016(3) plan is Rs. 75.48

The fair values are measured based on the Black-Scholes-Merton formula. Expected volatility, an input in this formula, is
estimated by considering historical average of share price volatility of peer companies. The Inputs used in the measurement of
grant-date fair values are as follows:

Particulars ESOS 2016 (1) ESOS 2016 (2) ESOS 2016 (3)
Fair value of shares 148 155 155
7.70% 7.50% 7.50%

31.93% 31.93% 31.93%
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the year ended 31 March, 2023.
List of related parties and their relationship

Holding Company

- NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

3.33 Information on related party transactions as required by Indian Accounting Standard 24 (Ind AS 24} on related party disclosures for

Name of the Companies

Country of Incorporation

Alkem Laboratories Limited

India

Subsidiaries Company

Country of Incorporation

Enzene INC

United States of America

Fellow Subsidiaries:

Name of the Companies

Country of Incorporation

Cachet Pharmaceuticals Pvt. Ltd India
Indchemie Health Specialities Pvt. Ltd. India
Alkem Foundation India
Connect 2 Clinic Private Limited India

ThePharmaNetwork, LLC

United States of America

Ascend Laboratories, LLC ( Wholly owned by ThePharmanetwork, LLC)

United States of America

S & B Pharma LLC (wholly owned by The PharmaNetwork, LLC)

United States of America

S & B Pharma Inc. (wholly owned subsidiary of The PharmaNetwork, LL.C from 4 October 2021 till 5
January 2022), dissolved on 5 January 2022

United States of America

Ascend Laboratories (UK) Ltd.

United Kingdom

S & B Holdings B.V.

Netherlands

Pharmacor Pty Limited

Australia

Ascend Laboratories (PTY) Limited

South Africa

Ascend Laboratories S.A. DE C.V. (Wholly owned by Ascend Laboratories SpA) (w.e.f. 2nd Sept, 2021) Mexico
The PharmaNetwork, LLP Kazakhstan
Ascend Laboratories SpA Chile
Pharma Network SpA ( Wholly owned by Ascend Laboratories SpA) Chile
Alkem Laboratories Corporation Philippines
Ascend GmbH Germany
Ascend Laboratories SDN BHD. Malaysia
Alkem Laboratories Korea Inc. Korea
Pharmacor Ltd. Kenya
Alkem Real Estate LLP (up to 11 September 2015) India
Ascend Laboratories SAS Colombia

Pharmacor Limited (Wholly owned subsidiary of Pharmacor Pty Limited) (w.e.f. 1 June 2022)

New Zealand

Key Managerial Personnel ("KMP")

Basudeo Narayan Singh
Sandeep Singh

Amit Ghare

Himanshu Gadgil
Sangeeta Singh

Sudha Ravi

Prem Pavoor

Viral Shah

Aishwarya Bapat

Director

Director

Director

Whole time Director & CEO
Independent Director
Independent Director

Non - Executive Nominee Director
Chief Financial Officer

Company Secretary
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D Relatives of Key Management Personnel ("KMP") with whom transactions have taken place during the year.
Shilpa Gadgil (wife of Mr. Himanshu Gadgil)
Detalls of transactions with related parties

(Rs. million)
Year ended 31 March, 2023
Key Relatives of
i Particulars olding Subsidiary Management ey Total
No. Company Company Management
Personnel
Personnel
a b c
- 37.2 6.2 43.4
1 |Remuneration #
- (26.7) (5.9) (32.6)
400.9 - - 400.9
2 |Sales of Goods
(224.1) - - (224.1)
139.7 - - 139.7
3 |Outlicensing deals
(222.3) - - (222.3)
194.9 - - 194.9
4 |CDMO Sales
5 Recovery on account of Clinical Trial £ - - "
Batches and Others (69.0) _ . (69.0)
10.6 - - 10.6
6 |Reimbursement of expenses
(18.9) - - (18.9)
7 |Sale of R&D Samples = -
(0.3) - - (0.3)
14.4 - - 144
8 |Royalty
(3.4) - - (3.4)
0.0 - - 0.0
9 |Raw material purchase
1.0
10 |Other Payable
2,500 0.0 - - 2,500
11 |Equity infusion
(700.0) - (8.0) - (708.0)

# Remuneration does not include post - employement benefits & other long term benefits

# Inclusive of GST

# The Holding company has given a corporate guarantee 31 March 23 of Rs.500 million ( 31 March 22 Rs.500 Million } the purpose of working capital

Key management personnel compensation

Key management personnel compensation comprised the following :

(Rs. million)

Year ended 31 March, 2023

Particulars Year ended 31 March,2022
Short term employee benefits 36.6 26.2
Post-employment benefits 21 0.5
Other long-term benefits 4.0 0.4
Share Based payment (ESOS 2016) - 4.2
Sitting fees paid to independent director 0.6 0.4
Balance due from / to the related Parties (Rs. million)
As at 31 March, 2023
sr Key Relatives of
2 Parti . .
No. anticulars CHoIdmg Subsidiary Management Key Total
ompany Company Personnel Management
Personnel
1 |Trade Receivables- Sale of Goods & 2626 05 - - 2132
CDMO (287.8) - - (287.8)
17.9 - - 17.9
2 |Trade Payable (3.4) 5 = (3.4)

* Net of tax deducted at source
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
3.34 Financlal Instruments ~ Fair values and rlsk management

A. Accounting classifieation and falr values (Rs. mifllon)
As at 31 March, 2023
Carnrying amount Fair value
FVTPL FVTOCI Amortised Cost Total| Level1 Level 2 Level 3 Total

Financlal assets
Cash and cash equivalents - - 702.6 702.6] - - - -
Other bank balances - . 1,293.7 1,203.7 - - - -
Loans - - 5.0 5.0 - - - -
Trade receivables - = 347.9 347.9 S - = B
Other Current financial asset - - 170.6 170.6 - - - -
Other Non Current financial assets - - 1,120.2 1.120.2

- - 3,640.0 3,640.0 - - . =
Financial liabilities
Lease liabilities Non Current - - 6.9 6.9 -
Current borrowings - - 155.5 155.5 -
Trade payables = - 223.0 223.0 = - . -
Lease Liabilities - Current - - 0.6 0.6 - - - -
Other current financlal liabllities - - 87.2 87.2 - - - -

- - 473.2 473.2 - - -

Carrylng amount Fair valua:
FVTPL FVTOC| Amortised Cost Total|  Level1 Level 2 Level 3 Total

Flnanclal assets
Cash and cash equivalents - - 6.1 6.1 - - - -
Olher bank balances c - 2102 210.2 - - - -
Short-lerm loans and advances - - 14 1.4 - - - -
Trade receivables - - 206.1 206.1 - - - -
Other Current financial asset = - 38.9 38.9] - - -

- - . 462.7 462.7 - - - -
Flnanclal liabllities ;
Other non-current financial liabilities - - 6.0 6.0 - - - -
Short term borrowings - . 3227 322, - - - -
Trade payables = - 202,7 202.7 - - - -
Lease Liabilities = 7.5 7.5 - - - -
Olher Current financial liabililies - - 51.8 51.8 - - - -

- - 580.7 5907 - - - -

The Company has exposure to the following risks arising from financial instruments:
= Credit risk ;

« Liquidily risk ; and

« Market risk

I. RIsk management framework

The Company's board of direclors has overall responsibilily for the establishment and oversighl of lhe Company's risk management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by lhe Company, to set appropriate risk limits and conlrols
and 1o monitor risks and adherence to limits. Risk managemenl policies and syslems are reviewed regularly to reflect changes in markel conditions and lhe
Company's aclivities, The Company, through its training and management standards and procedures, aims 1o maintain a disciplined and conslructive
conlrol environment in which all employees understand lheir roles and obligalions.

The audit commitlee oversees how management monitors compliance with the company’s risk management policies and procedures, and reviews the
adequacy of the risk managemenl framework in relation to the risks faced by the Company. The audit committee is assisted in ils oversight role by inlernal
audit. Internal audil undertakes bolh regular and ad hoc reviews of risk management controls and procedures, the results of which are reported to the audil
commiltee,

The Company uses the following hierarchy of valuation methods to determine and disclose informalion aboul he fair value of financial instruments:

Level 1: quoted (unadjusted) prices in active markels for identical assets and liabilities;
Level 2: observable inputs other than quoted prices in active markets for identical assels and liabilities

Level 3: Unobservable inputs that are supported by little or no market activity and lhal are significant to the fair value of the assets and liabililies

Il. Credit risk

Credit risk is 1he risk of financial loss lo the Company if a customer or counterparly to a financial instrument fails to meet its contraclual obligations. The
Company is exposed to cradit risk from its operating aclivilies (primarly trade receivables) and arises principally from the Company's receivables from
customers. The Company has no significani concentration of credil risk with any counterparty.

Trade Recelvable
The Company’s exposure o credit risk is influenced mainly by the individual characterislics of each customer. Managemenl considers the factors that may
influence the credit risk of ils cuslomer base, including the default risk of the industry and country in which customers operate.

At 31 March 2023, the maximum exposure to credit risk for trade receivables by geographic region was as follows:

(s, million)
As at As al
Particulars 31 March, 2023 31 March, 2022
2104 97.4
118.5 90.3
e 184
328.9 206.1

Cash and Cash equivalents and Bank Deposlts
Credil risk on cash and zash equivalents, deposits with banks is generally low as Lhe said deposits have been made with the banks who have been
assigned high creaitfating ’Iim‘kﬂg‘“' and domestic credit rating agencies.
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

3,34 Financial instruments — Fair values and risk management
jii. Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with ils financial liabilities that are settled by delivering
cash or another financial asset. The Company's approach lo managing liquidity is lo ensure, as far as possible, that it will have sufficient liquidity to meet its
liabflittes when they are. due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Coripany's
reputation.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounted, and include
estimated interest payments and exclude the impact of netting agreements.
Contractual cash flows

31st March, 2023 Carrying Total 2 months or less| 2-12 months 1-2 years 2-5 years Mofsithan'y
amount years
Lease liabilities Non Current 6.9 6.9 - - 6.9 - -
Current borrowings 155.5 155.5 155.5 - - - -
Trade and other payables 223.0 223.0 223.0 - - - -
Lease Liabilities - Current 0.6 0.6 - 0.6 - - -
Igher current financial liabilities 87.2 87.2 87.2 - - - -

Contractual cash flows

|;st March, 2022 Carrying Total 2 months or less| 2-12 months 1-2 years 2-5 years s
. amount years
Non-derivative financial liabilities

Lease liabilities Non Current 6.0 6.0 - - 6.0 - -
Current borrowings 322.7 322.7 322.7 - - - -
Trade and other payables 202.7 202.7 202.7 - - - -
Lease Liabilities - Current 7.5 7.5 - 7.5 - - -
|Other current financial liabilities 51.8 51.8 51.8 - - - | =
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
3.34 Financial instruments - Fair values and risk management
Currency risk

The Company is exposed to currency risk on account of its other payables in foreign currency. The functional currency of the Company is
Indian Rupee. The Company has exposure to USD, EURO and GBP. The Company has not hedged this foreign currency exposure.

Exposure to currency risk

The currency profile of financial assels and financial liabil as 8t 31 March, 2023 and 31 March, 2022 are as below:
31 March, 2023
EURO GBP___ | usb
Financlal assets
Trade and other réceivables 14,31,982
- - 14,31,982
Financial liabilities mlj
| Trade and other payables 2,30.467 35,234 1,19.458
2,30,467 35,234 1,19,458
31 March, 2022
B B EURO ~GBP | usD |
Financlal assets
Trade and other receivables 500,000 - 27,01,026
§ 00,000 - 27,01,026
|
B 65,962 11,500 9.67.750
55,962 11,500 9.67.759

For the purpose of financlal slatemenl reporting lhe currancy exposure are measurad al the lollowing year end exchange rales!
Year-end spot rate

31 March, 2023 | 31 March, 2022

Rs.

EURO 89.44 84.06
GBP 101.65 99.81
usb 82,17 75.67

Sensiltivity analysis

A reasonably possible strengthening {weakening) of the Indian Rupee against various foreign currencies at March 31 would have affected
the measurement of financial instruments denominated in foreign curencies and affected equity and profit or loss by the amounis shown
below. This analysis assumes that all other variables, in particular interest rates, remain constant and ignores any impact of forecast sales
and purchases.

(Rs. millian)
Profit/ ( Loss )
Effect in Rs. Strenathening | Weakening
31st March, 2023
10% movement
EURO (2.1) 2.1
GBP (0.4) 0.4
usb 10.8 (10.8)
] B4 (8.4)
Profit /
Effect In Rs. Strengthening

31st March, 2022
10% movement

EURO a7 (3.7)
GBP (0.1) 0.1
usD 1341 (13.1)

16,7 (16.7)




NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023
3.34 Financial Instruments — Fair values and risk management
Interest rate risk

Interest rate risk can be either fair value interest rate risk or cash flow interest rate risk. Fair value interest rate risk is the risk of
changes in fair values of fixed Interest bearing investments because of fluctuations in the interest rates. Cash flow interest rale risk
is the risk that the future cash flows of floating interest bearing investments will fluctuate because of fluctuations in the interest rates.

Exposure to Interest rate risk
The company does not have any variable rate financial assets/ liabilities and hance this risk is not applicable

(Rs. million),

Carrying amount In Rs.
31 March, 2023 31 March, 2022

Variable-rate instruments
Financial assels - -
Financial liabilities - -

Total - +

Sensiltivity analysis

Profit or loss
Effect In Rs. Strengthening Weakening

31st March, 2023
5% movement = iz

Pruofit or loss

Effect in Rs. Strengthening Weakenl
31st March, 2022
5% t - -




NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

3.35 Capital Management

The Company's policy is to maintain a strong capital base so as to maintain investor, creditor and-market confidence and lo sustain
future development of the business. Management monitors the return on capital as well as the level of dividends to ordinary
shareholders.
The Company monitors capital using a ratio of ‘adjusted net debt' to ‘adjusted equity’. For this purpose, adjusted net debt is defined as
total liabilities, comprising interest-bearing loans and borrowings less cash and cash equivalents. Adjusted equity comprises all
components of equity.

The Company's adjusted net debt to equity ratlo at 31 March, 2023 was as follows:

(Rs. milllon)

As at As al

Particulars 31 March, 2023 31 March , 2022
Tolal Barrowings 155.5 322.7
Less : Cash and cash equivalent 702.6 6.1
Adjusted net debt (547.1) 316.6
Total equity 6,475.9 2,536 1
Adjusted net debt to eqguity ratio - {0.08) 0.12

3.36 Segment Reporting

The company has presented data relating to its segments in its Consolidated financial statements. Accordingly, in terms of
paragraph 4 of the Indian Accounting Standard 108 "Segment Reporting"; no disclosures related to segment are presented in
the standalone financial statements

For the year
Se  |Particulars ended 31 March,| | o ihe year ended
31 March, 2022
2023
a) Revenues from sale of product and services from external customers
attributed to the country of domicile and attrlbuted to all foreign
countries from which the company derives revenues
Revenue from sale of product and services from the Country of Domicile-
India 789.9 361.3
Revenue from sale of product and services of product from foreign countries 650.1 510.9
1,440.0 872.2
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NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

3.37 Payment to auditors (excluding taxes)

= (Rs. million}
" Year ended Year ended

porticufars 31 March, 2023| 31 March, 2022

As Auditor

Audlt fees 2.0 1.2

Total 2.0 1.2

3.38 Significant management Judgement is required in determining provision for income tax, deferred income tax assels and
liabilities and recoverablllty of deferred Income tax assets. The recoverability of deferred income tax assets is based on
eslimates of.laxable income and the period over which deferred income tax assets will be recovered.

A.  Tax assets and liabllitles (Rs. million)
As at As at
Rergoulars 31 March, 2023 31 March, 2022
Non Current tax assets (nel) 120.8 | 82.7
B. Unrecognlsed deferred tax assets
Deferred tax assets have not been recognised in respecl of the following items, because it is not probable that future taxable
profit will be available against which the Company can use the benefits therefrom,
As at 31 March, 2023 As at 31 March, 2022
Particulars Gross A t u gnised Gross Amount Unrecognised
Deferred Tax Deferred Tax Asset
Asset
Deduciible lemporary difi 35.9 9.3 255 6.6
Tax Losses 3,736.9 971.6 4.6335| 1,204.7
Tax Losses carried forward
_(Rs. million}
i As at 31 March, 2 As at 31 March,
P_artlculars Expiry Date 2023 Expiry Date 2022
Brought forward losses { allowed lo carry
forward for specified period) 2025-32 971.6 2024-31 971.6
Brought forward losses ( allowed to carry 233.4
forward for infinite period) - .
B. Reconclliation of effectlve tax rate
Particulars Asiat s 8t
% 31 March, 2023 31 March, 2022
Profit before tax {466.2) (700.6)
Tax using the Company's applicable tax rate 26% -
Deferred Tax asset recoanised on unobserved depreciation (292.8)
Tolal Tax expensas (292.8)




ENZENE BIOSCIENCES LIMITED

NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

3.41 Additonal Information as required under para 2 of General Instruction for the preparation of Consolidated

Name of the enterprises

Parent Company
Iisszeni Blosciences Limited

Subsidiaries
Foreign
Enzene Tne

€4 in million)
31 March 2023
Net assets b.e. total Sharcin profit or  Share in Other Share in Total Comprehensive Income”
As (%) Amount As(%) Amount As(%) Amount As(%) Amount
of of of of
consolld consolld consolid consolida
ated net ated ated ted TCI
assets profit or ocCt
loss
100% 4,861.0 100% (466.2) 0 100% [E L
F = u 05 s
100% 48610 100% (466.2) {1} - 100%: (466,2}
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=« NOTE 3: NOTES TO CONSOLIDATED THE FINANCIAL STATEMENTS FOR THE FINANCIAL YEAR ENDED 31 MARCH, 2023

3.39

Grant from Biotechnology Industry Research Assistance Council

The company is eligible for government grant from Biotechnology Industry Research Assistance Council (BIRAC) under National Biopharma Mission.
The grant received/receivable includes grant in relation to the assets and grant which are revenue in nature.

The grant received/receivable is for specific project for which the company is incurring the expenditure. Accordingly the eligible amount of revenue grant
is deducted from the respective head of expenditure. The company has recognised Rs.Nil Government Grant (Revenue in nature) during the year.

The Company is also eligible for government grants which are against Capital expenditure incurred by the company on the specific purchase of
assets.These grants, recognized as deferred income, is being amortized over the useful life of the assets in proportion in which the related depreciation
expense is recognised.The unamortised grant as on 31 March 2023 amount to Rs 4.2 million, the break-up of which is as below:

(Rs. millian)
. As at As at
P |
articulars 31 March 2023 | 31 March 2022
Current 0.4 1.0
Non Current 3.8 4.1
Total 4.2 5.1

During the year, the company has received overdues grant of Rs Nil of another grant from a specific project of previous year for which the company
has incurred expenditure during fast year.

340 Ratios
As at As at
Particulars Numerator Denominator Units 31 March 2023 | 31 March 2022 % Variance
Current Ratio Current Assets |Current Liabilities times 2.90 1.24 134%
Debt-Equity Ratio Net Debt Total Equity times 0.02 0.13 -81%
Interest Coverage Ratio EBIT Finance Cost times -26.5 -56.9 -53%
Return on Equity Ratio PAT Total Equity % 2.7% -28% -90%
. Revenue from o
Inventory Turnover Ratio Inventory Operations *365 days No of Days 149 243 -39%
. . |Trade Revenue from No of Days
Trade Receivables Turnover Ratio Receivables Operations * 365 days 88 86 2%
Trade Payables Tumnover Ratio Trade Payables '(Ij';);asl Purchases * 365 No of Days 70 Ty7 9%
Net Capital Tumover Ratio ';':L’:””“a' yleili iy JUGSE 0.61 3,65 83%
i PAT Revenue from % o 0
Net Profit Ratio Operations -12% -80% -85%
Return on Capital Employed EBIT Capital Employed % 7% -27% -75%
Return on Investment PAT Total Equity % -3% -28% -90%

3.4

Commentary on significant changes in Key financials ratios ( i.e changes of 25% or more compared to the immediately preceding

financial year)

Current Ratio

there is an increase in trade receivables attributable to revenue growth in the current year.

Interest Coverage Ratio:Interest coverage ratio has improved due to decrease in finance cost and also reduction in losses

Return on Equity Ratio:Return on Equity has improved compared to previous year due to revenue growth and reduction in net losses

:Current ratic has changed as there is more build up of Inventory due to longer lead time of key source materials & also

Trade Receivables Ratio:Trade Receivables turnover has improved in current year to compared to previous year due to increase in revenues

Inventory Turnover Ratio : Inventory Turnover ratio has improved because of increased in revenue and utilisation of inventory

Net Capital Turnover Ratio: Net Capital Turover ratio has improved due to increase in revenues

Net Profit Ratio: Net Profit ratio has improved compared to previous year due to revenue growth and reduction in net losses

Return on Capital Employed:ROCE ratio has improved compared to previous year due to revenue growth and reduction in net losses

Return on Investment:Return on Investment ratio has improved due to revenue growth and reduction in net losses

Intermediaries

No funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”) with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall lend or invest in party identified by or on behalf of the Company (Ultimate Beneficiaries). The Company has not
received any fund from any party(s) (Funding Party) with the understanding that the Company shall whether, directly or indirectly lend or invest in other
persons or entities identified by or on behalf of the Company ("Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the

Ultimate Beneficiaries.
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